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First Mortgage Bond 


of growing Company supplying elec- 
tric light and power to thriving com- 


munities. 


The bonds are unconditionally guaran- 
teed as to principal, interest and sink- 
ing fund payments by an old, well 
company, 


established 


progress is reflected in an increase of 
19.6% in net earnings for the 12 
months ended July 31, 1923. 
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Cities Service Co. 


Gold Debentures 


at an attractive yield 


Net assets of Cities Service Company 
and its subsidiaries, after allowances for 
current liabilities and underlying securi- 
ties, amount to approximately $6,000 
for each $1,000 Debenture outstanding. 
Interest requirements are being earned 


Cities Service Company and its subsidia- 
ries are serving the public with necessi- 
ties of life—ELECTRICITY—GAS—OIL. 
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The National City Bank of New York 


Domestic and Foreign Branches 


Condensed Statement of Condition as of September 14, 1923 


ASSETS 


55 Wall Street 
New York City 


Branches 


42nd Street at 
Madison Avenue 


Fifth Avenue 
at 28th Street 


Bowery 


at Bond Street 





Undivided Profits 


Deposits 


Items in Transit ‘with Branches... 


dorsement 


Acceptances Outstanding as Per Contra... 
Anticipated by Customers 


Circulation 


Bonds Borrowed 


Reserves for: 


CAPITAL, CASH in Vault and in Federal Reserve Bank..... ................ $80 497 607.59 
Due from Banks, Bankers and United States Treasurer....... 66 473,086.60 
SURPLUS pina natal 
Loans, Discounts and Acceptances of Other Banks................. 
and United States Government Bonds and Certificates ................ $78,816,379.87 
ee Cc ek eka ee kts Se Ske © wae bese S e0 88's 9,909 903.19 
UNDIVIDED ee ee cin ab suis KUO Wie’ & 6 Ow Wels eee ss 2,550,000.00 
Ownership of International Banking Corporation................... 8,500,000.00 
PROFITS Other Bonds and Securities .............-..... wesiee awetueweee ee 69 345,410.81 
$92,622,107.74 IED ARE 0 OR LY” Le CO Le aE ae Re EE 
Customers’ Liability Account of Acceptamces........................ 
Ss Cae cna nd pee hehehe Oba She KD 6003S SE RENEE Se dewle & 
DPS iivch weak sukkah ane a ees HUN one hase unseen ex Gans 
LIABILITIES 
OS Qe eee, VRRP ORS ETE e eee fy Fe hee Miles Sess $40,000 000.00 
Head Office DT. sis a uwike Chas Rings en hee ae eS ORT eh USTED Reh wine bs 45 000,000.00 


7,622,107.74 


ee, Per $22,911,153.15 
1,260,046.79 


$146,970,694.19 


514,329,410.16 


169,121,693.87 


13,094 013.20 
22,911,153.15 
1,083 923.30 


$867,510,887.87 
——$——_—_—_ 





71,097 ,027.77 
24,171,199.94 


2,159,195.00 
1,958,000.00 


14,290,179.79 





Accrued Interest and Unearned Discount.................. $3 591,356.48 

Taxes and Accrued Expenses, et cetera................ 4,908,655.01 

EE on ins in cic da Gee ose Oso HOSEN S WETS ORT RN WES © 5,790,168.30 
| eee Peers Ieee ee Tee eee Te 





$867 510,887.87 
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Issue 


Edward Schildhauer, E.E. 


Formerly Electrical and Mechanical 
Engineer of the Panama Canal and 
now Consulting Engineer on 
transportation projects 
and an authoritative 
writer on Interna- 
tional Trade 
Relations 


discusses 
CENTRAL AMERICA’S 
Economic Position 





— How American investments 
may provide a foundation for 
the great commercial expan- 
sion with Central America— 
Great natural resources await- 
ing development—Trade routes 
of the future which will bring 
Central America to our door- 
steps—The lesson of Cuba’s 
and Canada’s prosperity. 


A significant article, pointing 
the way to American busi- 
ness men and investors, 
now available. 


Write for free copy to F. J. Lisman & 


Co., Members N. Y. Stock Exchange, 
20 Exchange Place, New York. 
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FORECAST vs. HISTORY 


OMING events cast their shadows before. This, in particular, is true 
of stock market valuations of the securities you, as an investor, are 
holding. 
It has always been our contention that statistics analyzed by competent 
authorities are the safest guide for purchasers of securities in determining 
what action they should take in their market operations. 


This theory has been substantially confirmed by recent developments 


marketwise in all different groups of securities. 


American Smelting 


Stock 


Pere Marquette 


Pacific Oil 


Int. Merc. Marine 


New York Central 


Philadelphia Co. 


Butte & Superior 


Middle States 


Cuban Amer. Sugar 
Pullman 


Gulf, Mob. & No. 
Baltimore & Ohio 


$20 a year to non-subscribers; $10 a year to subscribers, $2 per copy 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 


True, these events are now history, carrying headlines in 
Subscribers to Guenther’s Independent Ap- 
praisal of Listed Stocks, however, had the advantage of expert 
opinion on these stocks many months in advance. 
opinion, so many times confirmed, worth in dollars and cents 
Surely, more than the subscription price to the Ap- 


the daily press! 


to your 
praisal. 


Edited and Opinions Rendered by Louis Guenther, Editor THe FrnancraL Worp 


Forecast 
What the Appraisal Said and When 


Soon on dividend basis.—Feb. 1, ’23. 


Dividend on common likely.—Dec. 1, 
22. 


Possibility of reduction in dividend. 
Mar. 1, ’23. 

May pass preferred dividends.—Dec. 
L, 22. 

Dividend increase probable.—Dec. 1, 
"22. 


Possibility of dividend 
March 1, 1923. 


May pass dividend because of low cop- 
per price.—Sept. 1, ’23. 

May pass dividend.—July 1, ’23. 

May resume dividends in 1923.—Jan. 1. 

Will earn more than full dividend.— 
Aug. 1, ’23. 

Preferred dividend prospect.—Mar. 1. 

Earnings gaining fast.—Feb. .1, ’23. 


increase.— 


Appraisal Published: Monthly 


53 PARK PLACE 








History 
What Has Happened 


Paying $5 yearly. 
Paying $4 yearly. 


Reduced to $2 yearly. 
Dividend passed. 
Increased to $7 yearly. 
Increased to $4 yearly. 
Passed dividend. H 


Passed dividend. | 
Has resumed dividend. 
Has earned 10.20. 


Declared dividend. 
Declared dividend. 


What is 
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The Financial World was established to diffuse the truth about investments has 
and will continue to do so, confident in its belief that as long as it clings to thie ‘dal it can count upon the 
support of the investing public. 


tained this attitude, 


























New York, September 29, 1923 


The Trend of Things 


@ This week’s STOCK MARKET was a professional affair and the movements 
- of prices were without any special significance. 


@ The tmminence of lifting of the deadlock in the RUHR situation is another 
constructive factor which, added to the AMERICAN business, trade and 
financial factors, should make for general confidence. 


@ The manner in which bear drives were consummated in the face of en- 
couraging news from abroad, and without any domestic news to account 
for a decline, suggests the necessity of exercising close discrimination in 
the purchase of SECURITIES. 


@ RAILROAD EARNINGS for August of this year provided another testimony 
to the remarkable recovery which has been staged in the TRANSPORTA- 
TION INDUSTRY; RAILROAD SHARES in consequence appear to be in an 
attractive strategic position. 





there is a disposition to give more serious 


IFFERENCE of opinion appears 
1) to exist regarding the Ruhr factor 
in the light of developments this 


week. There is a school of interpretation 
which contends that the surrender of Ger- 


many, and the consequent adjustment, con- 
tains the germ of trouble for America. 
This school cites the low German wage 


it declares, will mean that 


will enter the markets of the 


scale, which, 
Germany 
world as a competitor against whom even 


America, with her wonderfully efficient 





industrial organization, would be unable to 
stand up. 

As remarked in our last Trend review, 
such a contention, while it has some merit, 
is an exaggerated one. We believe that 


consideration to such fears than the situa- 
tion justifies. 

German industrial organization, before 
the war, had approached formidable pro- 
portions. But the war and subsequent 
events have served to make necessary cer- 
tain far-reaching adjustments before Ger- 
many again can attain the position of domi- 
nance which would be harmful to Amer- 
ican industrial and trade interests. 


The satisfactory lifting of the Ruhr 








Average Prices on the New York Stock Exchange 
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cloud, in our opinion, would be a stimulant 
to world business and trade. If the genius 
of American industry measures up to the 
occasion, there will be little to fear. We 
can obtain our share of the business of 
world markets if we will. 

It is admitted that American labor will 
have to get closer with employers to work 
out a scheme of operation that will bring 
mutual employ- 
of a 
satisfactory margin of profit for American 
industry. 


advantages. Continued 


ment depends upon a _ continuance 


And idle plants, or units of 
It 
six of one and a half dozen of the other. 


plants, is not conducive to profit. is 
Then there is the question of taxation. 


American industry ‘must ‘be relieved, so 
far as possible, of excessive burdens in the 
shape of We must remove the 
penalties which we have placed upon en- 


terprise. 


W 


taxes. 


* * * 


E cannot refrain from what may be 


considered generalization. A repre- 
sentative of THE FINANCIAL WorLpD 
this week visited the convention of the 


American Bankers Association in Atlantic 
City. He 
and it 


canvassed the delegates thor- 
that 
for a long period 
such general confidence in the American 


industrial 


oughly was his conclusion 


there has not existed 
financial situation 
the 


and as now 
handle the 
finances of the nation, with the exception 
of a few specific reservations which are 


discussed elsewhere in this tssue. 


exists among men who 


This week, when it was announced that 
Germany intended to surrender and France 


proposed to live up to her promises made 
to her Allies, the toreign exchanges 1m- 
mediately strengthened and advanced. 
Concurrently, the prices ot stocks receded. 


The important tactor at the present 
time is what 1s generally described as the 
“confidence tactor.” We believe that 1t 1s 
impossible to lay too much stress upon the 
importance ot building it up. 


We may possess all of the tactors neces- 
sary to the great industrial enterprises 
that provide the annual income ot the 
masses ot the peuple, but 1f the “confidence 
tactor” 1s lacking, or 1s lukewarm, the 
engine of business and industry will miss 


hire. 


America can stand alone, as the pub-. 
lisher of THE FINANCIAL WorLp pointed 
out quite graphically in a recent issue of 
this magazine. But it cannot close its eyes 


to the European situation. The 


over- 
shadowing consideration has been the 
Franco-German deadlock. That seems 


now to be broken, or it is approaching the 
point of lifting. 


We are in no way responsible for the 
economic and financial difficulty of Europe 
and we acted entirely within our rights in 
our refusal to ratify the Versailles Treaty. 


Nor have we any responsibility for find- 
ing Europe a way out of her troubles. 


The point we would impress upon our 
readers is that there is need for the same 
sort of confidence factor that was reflected 
this week in the movement of the foreign 
exchanges. It should be reflected in the 
movements of our securities markets. 





ARNINGS reports of American rail. 

roads for August were of a highl 
encouraging nature. There is one of the 
foundation stones for building a structure 
of confidence. Railroad shares this week 
failed to reflect, as they should have 
flected, that state of affairs. 


y 


re- 


New York CEntTRAL’s August showing 
giving full credit to the fact that sain 
tenance expenditures in the same month 
year ago were abnormally heavy, was 4 
splendid vindication of the confidence ex- 
pressed in these columns regarding the 
position of that road. 


a 


In a conversation with an official of the 
New York CENTRAL this week, a repre- 
sentative of THE FINANCIAL Wor p asked 
for an expression of opinion regarding the 
general railroad situation and outlook, and 
about railroad problems. 

“There are no railroad problems,” the 
official replied. “There always will be 
certain questions which some would desig- 
nate as problems, but, broadly, the railroad 
situation is entirely satisfactory, and the 
outlook is brighter than it has been in 
years. Instead of stressing problems, and 
raising fears, attention should be concen- 
trated on progress, and if there are ad- 
justments that can be made in order to 
produce the maximum of adequacy both 
in net profits for the roads and service at 
reasonable cost for the public, those ad- 
justments should be made and the railroads 
should take the initiative. That is the 
way to forestall the attacks of radicals.” 

We recommend the purchase of good 
rails at present levels. And 
mend confidence and patience. 


we recom- 











| Highlights for the Week Ending September 27, 1923 | 





THE STOCK MARKET 


{ The announcement that Germany had 
surrendered and was ready to end all 
passive resistance in the Ruhr failed to 
arouse the enthusiasm which the lifting 
of the France-Germany deadlock justi- 
There 


fied. is a disposition to suspend 
action until the full effects are weighed 


and estimated. 


{ Motor stocks came in for pressure this 
week, although many factors in the in- 
dustry character. 
some pending reductions in 
pause, and 
the question of future margins of profit 
again is to the front. 


are constructive in 
Reports of 
to give 


prices are serving 


§ The disappointing action of the mar- 
ket in 
created a disproportionate short interest 
which 


recent weeks is believed to have 


will result 
in some sharp rallies in the near future 
should any favorable news develop to 
aid a forward 


many traders believe 


movement. 

There was a slight increase in public 
buying this week, but the volume has 
not as yet reached proportions sufficient 
to produce a marked change in 
quotations. 
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price 


THE TREND 


§ Despite the irregularity in the stock 
market during the greater part of the 
week, prices were generally higher at the 
close. 

f Interest was demonstrated in rails at 
the outset, but the response to the action 
of the directors of Baltimore & Ohio in 
increasing their dividend was not what 
was expected. The stock itself advanced, 
but nothing like a broad upward move- 
ment of any extent followed. 

f Rails since the first of September have 
done very much better than have indus- 
trials, although superficial review of the 
averages would not make that fact at 
once apparent. The declines have been 
narrower, and the advances wider. 

§ Strength the market toward the 
close of the week suggests the possibil- 
ity of a correction on an upward scale 
in the near future. But we cannot ob- 
serve any indications of a particularly 
lively rise. 


of 


{ Fundamentals continue favorable, but 
we suggest discrimination in purchases. 
Rails, public utilities, electrical compa- 
nies, sugars, and coppers are in the most 
favorable position. 


THE BOND MARKET 


{ Dulness prevailed in the bond market 
this week, with little apparent interest 
in any particular group. 

{ New 
taken. 
dispiayed 


the week were well 


There was considerable interest 


issues of 


in the question of pending 


Japanese loans. One report was that a 
large banking house was preparing to 
offer $100,000,000 issue at an early date. 
There should be no difficulty in dispos- 
ing of. such a loan. 
high, and her national debt 
Outstanding Japanese loans this 
about the the 
foreign obligations. 


Japanese credit is 
structure 
sound. 
week were strongest of 
€ Perhaps the widest interest so far as 
forthcoming new offerings are con 
cerned is expressed for public utility 
bonds. The industry has been making 
steady and consistent progress, and its 
obligations are favorites with a large 
body of investors. 

{ Selling this week of bonds of South- 
western rails was predicated upon a too 
serious view of the effect of the depres 
sion in the oil industry. Present I vels 
should afford the far-sighted with ta- 


vorable opportunities. 
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Middle States in Retrospect 


@ What have the 25,000 STOCKHOLDERS to 


r=— MIDDLE STATES Ol al 





2 STOCK PRICES AND RECORD OF STOCKHOLDER of look forward to now that the dividend 
# has been passed and the stock has de- 


HIGH & LOW 


PRICES STOCKHOLDERS 


clined to $5 a share? 


@ Several years ago the STOCK sold as high 
as $71 a share, but the record shows only 
a few of the present STOCKHOLDERS 
benefited through this spectacular move- 


I919 1920 1921 19224 











ment. 


dicated 
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a) 





T the lowest price its stock has 
A sold since it was listed on the 

Stock Exchange, less than $5 a 
share, or 50 per cent less than its par 
value, MippLeE STATEs O1L has on its books 
numerically the largest number of share- 
holders. There are 25,133 of them in all 
at the present time. 

With the stock down to its lowest figure 
the majority of them must be wondering 
what will be the final outcome of their 
venture into this oil speculation. This is 
the only way it can be classified as it never 
could have been considered an investment. 

Contrast this army of stockholders with 
the 1,694 who were on the stock books in 
1920 when MippLe States was skyrocketed 
to a fraction over $71 a share. 
everal curious observations. 


It arouses 


Some of them I shall try to examine 
with what facts are 


from 


obtainable 


~ ; ee ~ 
2 a 
, a. * _ — cs! 


September 29, 1923 


“st which 


Mippte States financial exhibits, which in 
themselves are strange specimens of cor- 
poration accounting. 


For one thing the unusually large in- 
crease in the number of MuippLe States 
shareholders indicates whoever was re- 
sponsible for the widespread distribution 
of its stock displayed a cleverness rarely 
equalled in Wall Street where 
stocks is an art highly developed. 


selling 


Moreover, this distribution also provides 
a clue as to who, possibly, could have been 
the principal beneficiary of the sale of 
nearly two-thirds of Muippite States out- 
standing capital which was sold for cash 
to the public. As the public did not make 
any money out of MuippLe States there 
remains but the assumption that it was 
made by the insiders. 

Carpel L. Breger came to this conclusion 
in one of his interesting analyses in 
his series on “What Became of Profits,” 
: appeared in THE FINANCIAL 
: Wortp as far back as March 14, 1921. 







@ Who probably benefited the most is in- 


in this analysis, which also 


points out other interesting phases in 
MIDDLE STATES’ 
prospects. 


financial status and 


By LANDON C. GATES 


In discussing the financing of MIDDLE 
States, he told of a _ syndicate, how 
it acquired properties, and then turned 
them over to the company receiving its 
stock in payment. 

I will show that the bulk of the stock 
so received has long since found its way 
into the possession of the public. Consid- 
ering that the stock was selling at a fancy 
premium during the course of these op- 
erations it is a fair assumption that the 
syndicate realized substantial profits. 

According to the latest statement MIDDLE 
States Or has now an outstanding capi- 
tal of $30,000,000, or 3,000,000 shares of 
$10 par value. By dividing this stock by 
the present number of stockholders I find 
the average holding to be around 120 
shares. 

Based on Muippre States’ stock prices 
since it was listed, barring 
its recent price of $5 a share 
to which it was forced when 


A Glimpse of the Oil Industry that has brought so many thrills—and regrets—to investors. 
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the stockholders to their disgust heard the 
cash dividend would be passed, the great 
majority of the shareholders have lost 
money as they paid all the way from $11 
to $71 for their stock. 


The greater the premium a shareholder 
paid above the stock’s par value the larger 
is his loss were the stock sold today. 

The intrinsic value of a stock is usually 
measured by its dividend record, what 
earning power, past and prospective, is in- 
dicated and how much cash surplus has 
been laid aside for a rainy day. In this 
regard MippLe Srartes’ cash dividend rec- 
ord is not an impressive one. All it has 
paid since 1917 is $6.45 against a par value 
of $10 but which now only brings $5 in the 
market place. Most of this was paid on 
a much smaller capitalization than the pres- 
ent one. 

The company has been more generous in 
the declaration of stock dividends of which 
it has paid 120 per cent as follows: 12 per 
cent in 1918, 38 per cent in 1919, and 70 
per cent in 1920. However, all these sup- 
posed melons were cut when there were 
only 1,694 shareholders and when the 
stock was being boosted to the high alti- 
tude of 71. Therefore, more than 23,000 








Middle States Oil 

Stock Record 
Soe a 71% 32 
1920... 71% 10% 
1921 . 16% 10 
Se a: 11 
a 113% 5 

Stockholders : 
january, 192D:........<......... 1,694 
January, 1921....... 6,526 
5 13,715 
January, 1923........... 21,456 
ae, 25,133 




















shareholders received no benefit from these 
disbursements. 

These stock dividends provided the in- 
siders with market the 
company’s shares and the only outsiders 
who benefited were the speculators who 
were keen enough to get out while the 
speculative excitement was still on. 


accelerators to 


MippLte States has about 20,000 acres 
of oil and gas lands now producing. The 
daily production is placed at 20,000 barrels 
or at the rate of 1 barrel per day per acre. 

There are in all about 700 wells. 

An average value per well is $126,000. 

To every 28 acres there is a well. 

Yet all this property is carried in form 
of leaseholds producing and developed on 
the company’s books for $88,224,691 or at 
an average of $4,411 per acre. 

It is needless to say this is a generous 
appraisal of the value of the property. It 
is nearly three times the company’s issued 
capital and six times what an impression- 
less market values it at. 
ach so much inflation. 


It cannot stom- 
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Middle States Oil—What the Appraisals Said 
Nov. 1922 A mystery stock Rating ¢ 
Dec. 1922 A mystery stock Rating C 
Jan. 1923 A mystery stock Rating C 
Feb. 1923 A mystery stock Rating C 
Mar. 1923 Must show can earn dividend on enlarged capital Rating C 
Apr. 1923 Must show can earn dividend on enlarged capital Rating C 
May 1923 Must show can earn dividend on enlarged capital Rating C 
June 1923 Must show can earn dividend on enlarged capital Rating C 
July 1923 May pass dividend Rating D 
Aug. 1923 May pass dividend Rating D 
Sept. 1923 May pass dividend - Rating D 














The company carries on its books mis- 
cellaneous investments totaling $4,315,385. 
These investments probably represent the 
stocks of the subsidiaries of MippLe STATES 
some of which so far have not passed their 
cash dividends. In this fact the public is 
little interested for such payments go to 
the MrppLe States because it is the larg- 
est stockholder. 


In the announcement the company made 
to its shareholders that it would pass the 
cash dividend a crumb of comfort was 
handed out to them by saying the current 
liabilities did not exceed $36,000, and that 
cash on hand was $1,000,000. This of 
course only relates to the holding com- 
pany. What about the operating compa- 
nies whose liabilities are not reported to the 
shareholders? The cash on hand is equal 
to about 20 cents per share. 

The company also takes pride in saying 
that its undeveloped leases are carried on 
the books at only $1. 


But if we go back to the statistics previ- 
ously submitted wherein it is shown there 
is only one well to every 28 acres the 
query arises as to what method of calcu- 
lation is employed to value developed but 
non bearing oil acreage. 

Compared with the millions in assets 
comprising mostly of leaseholds MuppLE 
StaTEs’ cash position is not inspiring. It 
only amounts to one-fourth of one per 
cent of the total assets. When a company 
has 93 per cent of its assets in form of 
leaseholds it cannot be regarded as in a 
very liquid position. This is the case with 
MIpDLE STATES. 

As for all current assets they total only 
little over 2 per cent of the total assets. 

The company may be in the condition 
that is described in real estate circles as 
property poor. It has plenty of that on 
which it has placed its own valuation but 
in cash resources it confesses to a genteel 
poverty and this situation explains the 
haste with which cash dividends were sus- 
pended. 

Probably the 
shareholders bv 
pany regarding 


reassurances given to the 
the officials of the com- 
dividends is still fresh in 
the memory of the stockholders. But they 





had to zo by the board when there was not 
enough cash on hand. 

A more conservative course would have 
been to build up a cash surplus instead of 
paying out all the earnings in dividends. 

The company further has been criticized, 
ani justly so, for not charging off sub- 
stantiz] amounts for depletion of wells or 
exhaustion of oil lands. Chairman Haskell 
has his own theory on this subject but in 
advocating it he stands alone. All the 
other well-conducted oil companies follow 
this practise, knowing full well that oil 
lands and wells have a chronic habit of 
exhausting themselves. 

Due to these peculiar views and the 
method by which the stock has 
groomed to make it popular with the pub- 
lic Tue FrinancrAL Wortp has never 
looked with favor on MuppLe Srates 
as an oil speculation, and has consistently 
advised its subscribers to avoid it. The 
soundness of this position has been con- 
firmed by the collapse of the stock to $5 a 
share. 
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United Railways Dividend 

Rating “C,” Guenther’s Appraisal 
A declaration has been made of an initial 
semi-annual dividend of $1 per share on 
the common stock of the Pittsburgh Utili- 
ties Corporation, which now holds the 
common stock of the Philadelphia Com- 
pany, formerly held by United Railways 
Investment. The disbursement on the Pitts- 
burgh common stock, if regarded as semi- 
annual, is equivalent to an annual rate of 
about $4 a share on United Railways In- 

vestment preferred. 
ne 


Public Service Outlook 
Rating “A,” Guenther’s Appraisal 





Public Service Corporation of New Jer- 
sey reports a net of $5,982,000 before divi- 
dends for the 12 months ending August 51, 
1923, compared with a similar net 
$4,775,000 in the previous year. The strike 
on the company’s car lines has been settle 4 
but this will not affect the net income 
the corporation, as no dividends have be n 
received from the railway company [oF 
the last five years. 
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American Telephone & Telegraph— 


Future Financing and Earnings 




















66 LACES far apart are brought to- 

P gether, to the present convenience 

and advantage of the public and 

to the certain destruction, in time, of a 

host of petty jealousies, blindnesses and 

prejudices by which the public alone have 
always been the sufferers.” 

That is what Charles Dickens propheti- 
cally said in a preface to his Pickwick 
Papers. The telephone has played, is 
playing and will continue to play its im- 
portant part in fostering closer and more 
cordial relations between those of different 
states and between those within the boun- 
daries of a single state. 

You will have to look a long while for 
an industry that has had a growth at once 
so swift and so uniform, year in and year 
ut, as has the telephone. And when you 
peak of the telephone you speak of the 
\MERICAN TELEPHONE & TELEGRAPH Com- 

iny, which is in practical control of tele- 
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@ Many 


readers of THE FINANCIAL 


WORLD are holders of AMERICAN 


TELEPHONE & ‘TELEGRAPH 
They will be interested in this search- 


From a 
Scrap of Paper 


stock. 


ja ing analysis of the company’s future. 


Huge Volume 








The First 
Directory, a Mere 


List of 300 Names, Is a 
Striking Contrast to Current 
Issue Containing 250,000 Names 


phone communication throughout this, the 
greatest telephone-using country in the 
world. 

That there should be any question re- 
garding the stability of the company’s 
earning power from a study of its past is 
unthinkable. I have prepared graphically 
the history of the company since 1900 in 
dividends per share and in earnings per 
share, as well as the high and low market 
prices. There never has been a reduction 
in the dividend rate and there never has 
been a year in which the dividend was not 
fully earned. The chart covers the past 
of the company and almost speaks for 
itself. It is a formidable argument in the 
company’s favor. 

But what we are more interested in is 
what of the company’s future? I think 
we can safely take it for granted that the 
company will enjoy the same wise and 
conservative management that it has in 
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@ There is no questioning the record for 
stability of earning power and divi- 
dends in the past. 
dividend has only been earned with a 
fair margin to spare. But is this more 
apparent than real? 


It is true that the 


@ ‘The businessman holding this stock for 
investment will be interested in Mr. 
HANSSEN’S study and conclusions. 


By FREDERICK HANSSEN 


the past. We will assume that the future 
management is good. The three things to 
be discussed next are the future use of 
the telephone, in other words, the com- 
pany’s business outlook, its financial con- 
dition and requirements and its earning 
power. 

We have heard of the “saturation” point in 
the automobile industry, although previously 
predicted saturation points have already 
been passed. So far as I know no one has 
ventured to predict a “saturation” point 
in the telephone industry. As a matter of 
fact, the research bureau of the company 
which endeavors to predict the demand for 
telephones in various parts of the country 
based on the mass of information it has 
available has in one instance at least com- 
pletely underestimated the country’s tele- 
phone requirements. 

I think this is due to not making allow- 
ance for the constantly rising standard of 
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living throughout the country. This same 


factor is what is making possible the great 
increase in demand for automobiles. It is 
reasonable to assume that for every family 
that finds it possible to purchase an au- 
tomobile this year there are many more 
that find it possible to have a telephone 
installed. The whole history of the coun- 
try shows a constant advance in the stan- 
dard of living and for one thing this must 
mean a constant increase in the number of 
telephones in use. 

The company has a practical monopoly, 
but by wise use of publicity has educated 
the public to the many advantages of a 
single telephone system. The company is 
under the jurisdiction of the Interstate 
Commerce Commission as to its accounting 
methods and various state commissions as 
to rates. Generally it has been held that 
the company is entitled to a return of 
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from 7 to 8 per cent on its property in- 
vestment. It is, of course, a public utility 
and as such is entitled to a fair return on 
a fair valuation, and this cannot be taken 
away from it without an amendment to 
the constitution. 

So much for the position of the com- 
pany. It has a practical monopoly in a 
field growing more swiftly than the coun- 
try itself. Now as to the financial position 
of the company. Taking the system as a 
whole, and by that I mean consolidating 
the various associated companies with the 
parent company, we have a capitalization 
that is made up 50 per cent of bonds and 
50 per cent of stock. That is a sound 
financial structure and there is every reason 
to believe that this conservative ratio can 
be maintained in the future. 


Raising Capital 

A public utility growing as rapidly as 
the Telephone company must do financing 
from time to time as the capital expansion 
necessary cannot be taken care of by sur- 
plus earnings. The company gets its new 
capital from three sources. The sale of 
stock, the sale of bonds, and from its de- 
preciation reserves and surplus earnings. 
These sources are about equal and there- 
fore by selling equal amounts of stocks and 
honds the present ratio is maintained. 
The company has established a high credit 
and a broad market for its securities and 
is thus enabled to do its financing at a 
minimum cost. No financing of import- 
ance is contemplated for the current year 
because of the large offering of stock made 
last year. As of March 31, 1923, a net 
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q; A Review of the— 





Interesting Railroad Situation 


@ ‘The popular view of RAILROAD CONDITIONS is badly con- 
torted, partly because of the intricacies of the problem and 
partly because almost all the extended comments on the 


subject are biased by considerations of self-interest or 


politics. 


( This review is a regular feature. 


By Thomas Gibson 


HE detailed official report of rail- 

i road earnings and expenses for the 
seven months, January to July, 1923, 
inclusive, is now available, and the figures, 
competently interpreted, throw some inter- 
esting side lights on the situation and out- 
look. The popular view of railroad con- 
ditions is badly contorted, partly because 
of the intricacies of the problem and partly 
because almost all the extended comments 
on the subject are biased by considerations 
of self-interest or politics. The numerous 
conflicting arguments have left the merely 
general reader in a state of bewilderment. 


A detached examination of the principal 
factors of the problem removes much of 
the mystery and replaces it with a clear 
concept of both present conditions and fu- 
ture prospects. Such an understanding is 
important to shippers, merchants, owners 
of railroad securities and, in fact, to the 
general public. It is possible to expose 
the most vital of the popular misconcep- 
tions in a few paragraphs. 


The Transportation Act requires the In- 
terstate Commerce Commission to fix 
freight and passenger rates at a level 
which will produce 5.75 per cent net in- 
come on the value of railroad property. 
This is equivalent to the orthodox 6 per 
cent usually allowed public utility corpo- 
rations, as the 5.75 per cent is after taxes 
in the case of the roads, while public util- 
ity corporations generally are required to 
pay their taxes out of the 6 per cent al- 
lowance. In all cases the compensation 
is based upon property value and has noth- 
ing to do with capitalization. This pro- 
vision represents the essence of the Trans- 
portation Act. 


In the first six months of 1923 the net 
income for all roads amounted to 5.64 per 
cent on property value, which was slightly 
below the legal prescription. But the 
deficiency -was entirely due to backward- 
ness in the Western District. The Eastern 
carriers earned 6.59 per cent, the Southern 
carriers 6.64 per cent and the Western 
carriers 4.20 per cent on property value. 
These are the figures of the Bureau of 
Railway Economics and the returns are 
based upon the tentative property valua- 
tion fixed by the Interstate Commerce 
Commission in 1920, plus $1,235,000,000 ex- 
pended for improvements and betterments 


in 1920, 1921 and 1922. The July calcu- 
lations of the bureau are not yet available 
in complete form, but will not greatly 
alter the six months’ showing. 


In reducing freight rates in May, 1922, 
the Interstate Commerce Commission 
stated that it was admitted by all parties 
to the discussion that an increase of say 
10 per cent in gross revenue should be 
accompanied by an increase of only 5 per 
cent in operating costs. This formula did 
not hold good in the seven months of 1923, 
as both gross revenue and operating costs 
increased about 18 per cent as compared 
with the corresponding period of 1922. 
Only a portion of this discrepancy is ex- 
plained by the reduction in freight rates 
in May, 1922, as wages were also reduced. 
It is necessary therefore to examine the 
character of the operating expenses in or- 
der to locate the trouble. When this is 
done the proposition becomes quite clear. 

More than 95 per cent of railroad op- 
erating costs are made up of two items, 
transportation costs and maintenance. 
Transportation normally consumes about 
35.5 per cent and maintenance about 29.3 
per cent of the entire gross revenue. By 
using these relatives as a base it is possi- 
ble to closely measure any over- or under- 
expenditure for maintenance, as both are 
made up of labor and materials in about 
equal proportions, and if one rises or falls 
the other should rise or fall in about the 
same proportion. This does away with 
any argument about high prices of labor 
and materials. 


In the first seven months of 1923 trans- 
portation costs consumed about 38 per 
cent and maintenance about 36 per cent of 
gross for all class 1 railroads. If we 
make a liberal arbitrary adjustment for 
relative increase in maintenance and call 
the normal figure 32 per cent, the expen- 
ditures for maintenance would have been 
about $1,162,500,000. They were, in fact, 
$1,305,193,000. The difference of $142,- 
693,000 would have added more than 27 
per cent to the net income of $528,339,221 
secured in the seven months. 

The heavy expenditures for maintenance 
were more pronounced in the Western dis- 
trict. Transportation costs consumed 37.7 
per cent of gross and maintenance about 
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| Here is an interesting study of 


Prospects for U. S. Cast Iron Pipe 


C@ For years the COMPANY operated ina more or less mediocre fashion; but 
it has emerged from its “DARK AGE” and is on the way to prosperity. 


C Introduction of a new method of production has revolutionized the IN- 
DUSTRY and reduced costs of LABOR and MATERIALS so that profits in 
future will be greatly increased, 


@ Mr. WabE foresees great prospects for the Company and recommends its 


STOCKS. 


IroN Pipe & Founpry to become a 


| the way being opened for U. S. Cast 
wonder ? 


The common 
tock this week was rather heavily bought, 


ind the 


nine days’ 


price climbed to around the top 
level for the year. The preferred also 
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me of the features in the week’s 


‘] senior shares, next month, so an 
will be on a seven 
ent dividend basis. They are enti- 
to a 7 per cent non-cumulative divi- 
|, although they have been paying only 
ler cent 1917. 


paying dividends. 


incement states, 


since The common is 


Tane Does Not Tell Story 


recent activity, and the statement 

the directors propose to declare a 

- per cent extra for the senior shares next 

nth—they declared the full year’s divi- 

|, by .quarters, in January last, the 

being 5 per cent—suggests that there 

is something in the U. S. Cast Iron Pipe 

Situation besides what appears on the tape 
| the statistical cards. 

have charted the earnings of the com- 

over a period of years. The showing 


September 29, 1923 


By MARTIN WADE 


is not particularly impressive. The total 
income does not run into very high figures. 
And three deficits stand out in the past 
decade. 


Spread the earnings of the two stocks 
over the past decade and average them on 
an annual basis, and it will be found that 
the senior shares averaged only about 5.29 
annually for the period, and the common 
showed an average earning power for the 
same period of only $1.19 per share. That 
is not a particularly encouraging exhibit. 


Large Producer 


U. S. Cast Iron Pipe is the largest 
concern of its kind in the country. Its 
production of cast iron piping represents 
about 75 per cent of the entire output of 
the country. 

It would be rather far-fetched to make 
comparisons between American Can and 
Cast Iron Pipe. 
the former has been paying regular divi- 
dends of 7 per cent on its senior shares. 
30th the preferred and the common stock 
of Can have demonstrated a considerably 
higher annual average earning power than 
for the stocks of Cast Iron 
And the net income, working cap- 
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ital, and surplus of the former run into 
much higher figures than is the case with 
the latter company. 

In fact, there is no particular analogy 
between the two companies, from the 
standpoint of statistical showing. 

But, in the past ten years, Can common 
has sold as low as 19. As recently as 1920, 
it sold as low as 2134. Last year, it sold 
as high as 76%. Early this year it went 
above 105, and the recent quotation was 
above 92. 

Cast Iron Pipe common has not been 
below 20 this year, and at present is sell- 
The senior shares at 
this writing are commanding a price of 
around 77. If the stock is to go on a 
regular 7 per cent basis next month, and, 
if it is true that current earnings are run- 
ning considerably in excess of preferred 
dividend requirements, it would seem that 
the senior shares are entitled to sell on a 
much lower yield basis. 


Dividend Outlook 
If earnings of the company are such as 
to justify the payment of the full 7 per 
cent preferred dividend, after having paid 
only 5 per cent since 1917, then there is 
reason for assuming that, in the not dis- 
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way of a distribution of profits to the 
junior shareholders. 


The funded debt of U. S. Cast Iron 
Pipe is only a little more than $600,000. 
There is required for interest on bonds 
about $37,920. Preferred dividends, as- 
suming the regular 7 per cent is paid, re- 
quire another $840,000, so that there is re- 
quired for bond interest and dividends 
only $877,920. Last year’s net available 
for the five per cent preferred dividend re- 
quirements totaled $1,022,242. According 
to official estimate, this year’s net earnings 
available for the stocks will be consider- 
ably in excess of the net reported for last 
year. 


Emerging from “Dark Age” 

As may have been concluded from the 
reading of the foregoing, Cast Iron PIPE 
is emerging from a period which might be 
called its “Dark Age.” For years it went 
about its business in an old-fashioned way, 
turning out cast iron piping by old-fash- 
ioned methods, plodding along, as it were, 
losing money one year and pulling through 
with a comparatively small profit another 
year. 

It, however, like a great many other 
enterprises, has undergone a_ revolution 
within. That revolution has served to 
broaden the scope of the company beyond 
the dreams of its founders. The possi- 
bilities of the introduction of new meth- 
ods are so vast that I hesitate to go on 
record with an estimate. It will suffice to 
say that, given a continuance in office of 
the present type of management, the com- 
pany is on the eve of unusual prosperity. 


The responsibility for the revolution that 
has taken place in the company’s affairs 
rests upon the adoption of what is known 
as the deLavaud process of manufacturing 
cast iron pipe, which has reduced labor 
costs fully 40 per cent below those of com- 
peting companies, and has cut raw material 
costs to approximately 60 per cent. 


Illustration of Benefits 

Here is an illustration of what the adop- 
tion of the new process means to the com- 
pany: The labor force at one plant, for 
completing the operation of making pipe, 
has been cut to almost one-fifth. And 
the new force produces twice the amount 
of pipe as that produced by the former 
force. 

An official of the company informs me 
that, without considering any increase in 
volume of production, the company is in 
a position to make six or seven times as 
much profit as heretofore on the major 
portion of its output. 


There are, or have been, disadvantages 
as well as advantages in cast iron pipe. 
The employment of the new process of 
manufacture has enabled the company to 
increase the advantages, and to minimize 
the disadvantages. The deLavaud process 
pipe is cast in a revolving steel mould and 
is of remarkably smooth and uniform com- 
position, and the thickness of the metal 
walls only a small fraction. The pipe 
cast by the old process was rough and 
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«| Continental Gas — 


A Record of 


Improvement 


@ A COMPANY that shows a growth in gross earnings that is 
ten times that of the same number of years ago. 


@ The improvement has been steady, not the result of a spurt 


that would be “short-lived.” 


By Bryon C. Hall 


LEVEN years ago, the gross earn- 
K ings of the ConTINENTAL Gas & 
E.ectric Company were less than 
$300,000. Last year they totaled almost 
$3,400,000. And, in the same period, the 
balance after all deductions for expenses, 
taxes, maintenance and insurance, has in- 
creased more than nine-fold. 


The company was organized in 1912, and 
it has been making steady progress since 
that time. It has not failed to meet inter- 
est or principal on its obligations, and it 
has earned a substantial balance over its 
charges in that period. 


There is a feature of interest in connec- 
tion with the corporate structure. That is 
—the mortgage debt of the company 
amounts to about sixty per cent of the re- 
placement of the properties securing the 
debt. In other words, the funded ‘debt 
structure is a sound one. The replacement 
value of the physical properties of the 
company is in excess .of $17,000,000, and 
the total mortgage debt outstanding against 
those properties is $10,703,000. 

CoNTINENTAL GAs primarily is engaged 
in the development of electric power 
through central stations, and distribution 
through high tension transmission lines. 
Seventy-two per cent of the total revenues 
of the company are derived from the sale 
of electricity, and the: remainder is from 
the sale of gas. 


The territory of the company covers the 


western part of the state of Iowa, Eastern 
Nebraska, Northern Missouri, which are 
among the most productive agricultural 
districts in the country. The company also 
supplies gas and electrical energy to Bran- 
don, Manitoba. 

Recently, CotumpraA Gas & ELecrric 
brought out a new issue of 25-year six per 
cent bonds, Series “A.” It is noteworthy 
that the value of the company’s assets is 
$2,248 for each $1,000 bond of this new 
issue, which is in the amount of $1,000,000, 
and the proceeds are to be used to pay 
for property extensions, for new construc- 
tion, and to reimburse the treasury for 
new construction recently completed. 

Last year, after payment of all operating 
expenses, taxes, and maintenance charges, 
the net income available for interest was 
$674,631. That was for the year ended 
June 30, 1922. For the year ended June 
30, 1923, the net was $1,625,656. Total in- 
terest charges on all mortgage debt for the 
1922 year was $302,900. The total for this 
year was $510,600. 

The six per cent refunding bonds re- 
cently issued, therefore, appear to be en- 
titled to an investment consideration. The 
company has paid 6 per cent on its pre- 
ferred stock without interruption since or- 
ganization, and with the exception of nom- 
inal dividends on its common during the 
greater part of its life, the balance of 
earnings have been plowed back into prop- 
erties. 








Gross Earnings 
SEE ne ne a Ree $3,394,876.49 
2,409,524.43 

1,942,322.70 
1,655,615.38 
1,408,770.72 
1,302,704.15 
714,203.39 
566,589.87 
550,330.07 
. 321,051.95 
264,707.81 


*After prior interest charges. 





CONTINENTAL GAS & ELECTRIC 


Comparative Earnings of Subsidiary Companies 
For Twelve Months, Ended December 31, 1912-1922 


Operating Exp’ses 
Including Main- 
tenance, Taxes 
and Insurance 
$2,428,776.92 
1,773,279.94 
1,472,601.48 
1,254,210.68 
1,054,548.65 
930,697.24 

473,751.03 
361,996.13 
352,867.89 
184,918.30 
157,234.33 


Balance 
$966,099.57 
636,244.49 
469,721.22 
401,404.70 
*334,062.07 
*339,096.91 
*234,662.36 
*198,803.74 
*191,672.18 
* 130,343.65 
*101,683.48 
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q| “Confidence” Is the Keynote of 


American Bankers’ Convention 


C John H. Puelicher 


The retiring President of American 
Bankers’ Association 


lights at the gathering of five thou- 
sand American bankers in Atlantic 
City this week. They were: 


T wa were three outstanding high- 


1. The fundamental position of the coun- 
try is sounder than it has been in many 
s, and there is greater reason for con- 
fidence in the future of the country than 
ever before. 


year 


2. The condition of the “dirt farmer” is 
not what the political demagogues and 
pessimists of Wall Street would have us 
although there are certain features 
which are not altogether satisfactory. 


elieve, 


3. The Federal Reserve System is in the 
most critical period of its history, by rea- 
son of the demands of those who would 
make of it an implement for the advance- 
ment of class interest rather than a source 
of strength and benefit for the country as 
aW hole. 


| talked with a number of bankers from 
different sections of the country this week. 
\nd I failed to sound a pessimistic note. 
They are optimistic. They believe that the 
industrial, business and financial situations 
are sound at bottom. They believe that 
the investor who uses caution and avoids 
he pitfalls of what we call speculation 
rather than by its more proper name— 
gambling—need have no hesitancy about 
purchasing sound securities whose earning 
power is being demonstrated as substan- 
tially in excess of requirements for interest 
charges and dividends. 
“What is needed today, perhaps more 
anything else,” said D. H. Otis, who 
S director of the Agricultural Commission 
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BANKERS gather in ATLAN- 
TIC CITY to exchange views; 
in declaring 
sound and 
country prosperous, 


Assert FARMERS are not as 
“badly off” as political 
demagogues assert; 


unanimous 
fundamentals 


Fears expressed for FED- 
ERAL RESERVE 
amended. 


unless 


























By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLD 
(From Atlantic City, N. J.) 


of the American Bankers’ Association, “is 
faith and confidence—the sort of faith and 
confidence that results in far-sighted 
leadership, and in successful investment 
for the average man. 


“We need the sort of faith that looks 
upon whatever difficulties we have at pres- 
ent not as barriers to accomplishment and 
progress, but as a challenge to the ability 
of the banking profession, and a challenge 
to the judgment of our great mass of in- 
vestors.” 

Oscar Wells, of the First National Bank 
of Birmingham, who is one of the most 
aggressive of the Southern bankers, and 
whose opinions carry weight with his fel- 
lows, asserts that, although there are many 
problems, for example, in the agricultural 
industry, they are problems of production 
and marketing. They are not problems of 
the seriousness which some describe as 
the destruction of the purchasing power 
of the farmer communities. 


Help Farmers to Aid Selves 


The American Bankers’ Association has 
created an Agricultural Commission which 
is intended to encourage co-operation be- 
tween the bankers and the farmers—a 
better understanding of each other’s prob- 
lems. This commission is extending its 
activities into every state in which there 
is an agricultural community. If there is 
the proper co-operation, the political dema- 
gogue will have small opportunity to fur- 
ther his personal ambitions. 

“T believe that the American farmer is 
beginning to realize more deeply than he 





GC Walter W. Head 


President of the Omaha National Bank, 
newly elected President of American 
Bankers’ Assoctation 


ever has before that there is no political 
remedy for an economic evil,” said Carl 
Williams, president of the American Cot- 
ton Growers’ Exchange, of Oklahoma 
City. “He is beginning to see that he can 
solve his own problems much more easily 
than someone else can solve them for him. 
He is beginning to appreciate that the 
marketing of farm products can be con- 
ducted on a business basis just as the 
successful marketing of shoes, or steel.” 


The sustained prosperity in 1923 to date 
is a real basis for confidence in the out- 
look, according to R. B. LocKE, who at- 
tended the convention as one of the De- 
troit delegates. Mr. Locke formerly was 
manager of the Federal Reserve Bank, 
and now is an officer of the MERCHANTS 
NATIONAL, one of the foremost financial 
institutions of Detroit. 


“One of the most encouraging features 
of the progress that has been made 
throughout the country this year,” said Mr. 
Locke, “is the orderly manner in which 
it has proceeded. In the first half of this 
year business volume reached an unprece- 
dented level. Loans were expanding, and 
commodities were advancing rapidly. But 
foresight on the part of the banks and 
business leaders saved the country from 
the consequences of a gain in momentum 
which would have been serious. Bankers 
and business men co-operated with the re- 
sult that business and industry proceeded 
with caution, and general conditions were 
maintained in a healthy state. 


“IT believe that the demonstration which 
(Pleased turn to page 420) 


403 








Bankers Fear for Federal Reserve 














C Alexander Hamilton 


First Secretary of the Treasury of the 
United States, who gave the country the 
fundamentals for its first banking system. 
Politics prevented the rechartcring of his 
First Bank of the United States. 


NLY a 
prevented there being something in 
the 


fine piece of engineering 
fireworks and turmoil 
on the floor of the convention in connection 
with the FEDERAL RESERVE SysTEM. The 


Economic Policy Commission of the as- 


way of 


sociation, in criticising certain features of 
the Federal Reserve act, presented a re- 
port that read straight from start to fin- 
ish. It did beat about the bush. It 
employed no guarded phraseology. It did 
not apologize, or mince matters. 


not 


The Economic Policy Commission be- 
lieves : 

That the Federal Reserve System 
must be removed at once from the sphere 
of political influence ; 

——That the personnel of the Board 
must be changed so that it will be made 
up of banking rather 
political accomplishment and ability ; 


intelligence than 
That the System should not estab- 
lish foreign branches; 
That its powers should be increased: 
and, J 
——That the Board should take over 
the function of the Comptroller of the 


Currency. 


BR ANKERS 


country, 


x * * 

from every section of the 
in confidential talks with the 
representative of THE FINANCIAL Wor tp, 
indicated that they fear for the future of 
the Federal Reserve System if allowed to 
continue as at present, and if certain indi- 
viduals are allowed to continue their at- 
tacks and efforts. 

MaGNnus JoHNson, the picturesque new 
Senator f Minnesota, indicated 


trom 
404 


has 


@ ASSOCIATION goes on record 
in advocacy ot fundamental 
reforms in order to fore- 
stall attacks upon the SYs- 
TEM by RADICAL Elements 

in CONGRESS ; 


The BANKERS assert that 
the SYSTEM must be placed 
beyond all political influ- 
ence or it will meet the fate 
of the SECOND BANK of the 
United States in JACKSON’S 
days. 


that there are some things which he be- 
lieves should be done to make the System 
function properly. He does not appear to 
know just what should be done, or how. 
That’s the danger. 


Bankers talked to asserted, without ex- 
ception, that there are too many persons 
who are at sea about “how and why and 
what and where” gaining attention in in- 
fluencing the System or urging legislation 
for its change. 

And bankers constitutionally are averse 
to change affecting the money and the 
banking system of the country. But, for 


this time, they set aside their natural 


prejudices in that connection and demand, 


They are not criticising the sys- 
tem, they insist. They are seeking to fore- 
stall expected attacks on the System at 
the next session of Congress. In this con- 
nection, the Economic Policy Commission 
reported: 


change. 


“There is 
with the 
Federal 
great 
and 
The which have 
been developed in its administration can 
readily The unfavorable 
public opinion which has been drawn down 
upon the system can be corrected only by 


great, danger in tampering 
fundamental principles of the 
Reserve System. There is also 
danger in permitting its functions 
purposes to remain misunderstood. 
incidental weaknesses 


be corrected. 


an intelligent understanding on the part 
of both the banker and the layman of its 
beneficent and stabilizing purposes. 

“If America wants a continuance of this 
financial structure, if its charter is to be 
renewed, its fundamental principles must 
not and American public 
opinion must be brought to an understand- 
ing that this system was the result of the 
most painstaking study of the financial sys- 
tem of the civilized world; to an under- 
standing of the interdependence of the Fed- 


be perverted 


eral Reserve System and American com- 
mercial life; and that unless intelligently 
sub-banks may follow the way of the first 
and second banks of the United States.” 


Instead of keeping the report a secret, 
and instead of springing it as a complete 
surprise, thereby running the chance of 






































C Andrew Jackson 


President of the United States, who 
“killed” the Second Bank of the United 
States at the termination of a hot political 
contest. Politics had threatened to gain 
ascendancy when he wrote the death knell 
of the bank. 
one banker describes 
the 
recommendations were made known before 
actual presentation. 


the Association—as 


it—‘busting wide open’ 


’ 


report and 


“The report suggests the restoration of 
the provision embodied in the original 
draft of the Federal Reserve act for the 
appointment of two members of the Fed- 
eral Reserve Board by Federal Reserve 
banks, in order to insure the presence of 
trained bankers on the board. Other pro- 
posals to secure the services of high-class 
men on the board call for the election by 
the board of its own Governor and Vice- 
Governor instead of leaving them to ap- 
pointment by the President, and the grant- 
ing of power to the President to reap- 
point members of the board at the end 
of their terms without confirmation by the 
Senate. 


The recommendations also urge that the 
of the board be 
Chairman of’the board, with the 
tary of the Treasury replaced by the Un- 
der-Secretary as ex-officio member of the 
board; that the chief functions of 
Comptroller of the Currency be trans- 
ferred to the Federal Reserve Board; and 
the Federal Reserve banks be forbidden to 
establish branches in foreign countries in 
the guise of agencies.” 


Governor made the 


Se cre- 


1 
the 


want the Senate to keep 
“its hands of” and said so in the following 
plain words: 


The bankers 


“The question ought to be examined 
whether or not it would be possible in 
some way to revert to some scheme, em- 
bodied in the first draft of the Federal 
(Please turn to page 418) 
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“Hands Off” Says Mitchell 


¢ National City Bank’s head does not fear for future 
if legitimate business is unhampered. 


66 E are enjoying in this country 
today a real state of prosper- 
ity, and we should be cogni- 


and instill so 


zant of it 


far as we are 

ible a spirit of confidence throughout 
ess America’ that will extend the 

life of the prosperous period. I am not 


iiraid of the ability of this country to 
compete in the long run and to secure an 
ample share of world trade, provided we 
now recognize that competition is coming, 
that it is going to be vigorous, and that to 
meet it we must loosen every restraint to 
\merican industrial development to the 
end that in this country there may be an 
eficiency which will overcome a_ higher 
standard of living and still make us able 
to do business on the world’s price level. 
“We want enterprise 
fearful 


| 


pected 


relieved of the 
penalties to which it now is sub- 


“We want the oppressive hand of the 

vernment taken off of business and free- 
lom given to individual enterprise. 

‘We want the out of the 
hipping business where, at enormous cost 
has been proven, at least, that such op- 
measures as the Act 
profitable operation of an 
\merican Merchant Marine—and we want 
the Government out of every other busi- 
ness, because every experiment in Gov- 
ernment management demonstrates its dis- 
qualification in that field. 

“We want to see a chance given to our 
railroac«, which constitute the very arte- 


Government 


st 


pressive Seamen’s 


revent any 


C Charles E. 
Head of the National City Bank of New 
York, who delivered a stirring address in 


Mitchell 


Atlantic City this week. 


published below. 


Excerpts are 


ries through which commerce must flow. 
We want recognition given to the fact 
that these railroads, although laboring un- 
der great difficulties, have been handling 
the largest volume of traffic in the history 
of the country in a most efficient manner. 

“We want, above all, an ever-increasing 
economic understanding of the difficulties 
we must overcome. 


Bankers Must Educate Public 


€ Chicago man warns that neglect on part of banks 
will aid trouble-makers. 





@ Melvin A. Traylor 


President First Trust and Savings, 
Chicago 
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E are cussed and discussed so much 

that when a particularly vicious as- 

sault is made upon us individually or col- 
lectively, we are likely to dismiss the sub- 
ject with a shrug of the shoulders and an 
“Oh! What’s the 
matter of fact, we ought to make it our 
business individually 


use?” Whereas, as a 


and _ col- 
lectively whenever we can, to answer with 


always, 


the facts, the calumnies of our traducers. 
The utter lack of influence of the banker 
in matters of a political nature in his com- 
munity is a by-word and yet there is not 
an individual, a business enterprise or a 
political demagogue for that matter whose 
welfare is secure if he destroys the coun- 
try’s banking No matter how 
much our inclination may be to consign 
the political mouther to the demnition bow- 
wows we can’t afford to overlook the fact 
that slowly but surely he is gathering fol- 
lowers and disciples. 
cate he will, 


system. 


If ‘we do not edu- 
and once educated in the 
wrong direction the public who have the 
power will make trouble for us. 3 








Exchange Will War 
on Bucket Shops 























HE New York Stock Exchange has 
inaugurated campaign to “fight the 
abuse and lies which daily are hurled at 
us,” Seymour L. Cromwell, president of 
that institution, declared in a speech be- 
fore the Clearing House Section of the 
Bankers’ Association in 
vention at Atlantic City this week. 
“We the abuse and lies 
concocted to make the public believe that 
the Stock Exchange is composed largely 


American con- 


are tired of 


of a ‘bucket shop’ membership,” asserted 
Mr. Cromwell. 
fight. 


“Hereafter we intend to 
We intend that every item of in- 
formation in our which will 
enlighten the public concerning the men 
who are attacking us, their 
records, and their objects, shall be given 
to the public. 

“The Stock Exchange will continue to 
fight bucket shops and it will fight those 
affliated with bucket shops who seek to 
make money out of the power given them 
hy their political connections. Do not 
think I am attacking political parties or 
the great body of public men who are giv- 
ing their time and earnest effort to the 
work of the Government. The State of 
New York has im its legislature men of 
the highest type and in its other public 
offices men equally impeccable. It is not 
political parties with which I quarrel, but 
political pirates and those hangers-on of 
politics who are mixed up with politics 
and interfere with law enforcement. The 
political buccaneer knows no party, and 
the public official who is spineless in the 
enforcement of the law usually is the one 


possession 


concerning 


who makes gratuitous, purposeless and 
rabble-rousing attacks on decent men and 
decent institutions. 





@ Seymour L. Cromwell 
President, New York Stock Exchange 
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The ratings used in 





Industrials 





American Can— 
Rating “A” 

Can continues to be one of 
active of the industrial stocks. 
It has fluctuated rather widely in recent 
months, but has shown good rallying power 
from time to time. This has largely been 
based on the expectation that a substantial 
extra dividend would be paid before the 
close of the year. 


American 
the most 


American Cotton Oil— 
Rating “D” 

In the reorganization of this company a 
new name has been adopted which is na- 
tionally known, namely, “Gold Dust.” Pre- 
ferred stockholders of American Cotton 
Oil are scheduled to receive three shares 
of common stock of the newly organized 
Gold Dust Company, in exchange for one 
of theirs, and common stockholders will re- 
ceive share for share. It is proposed to 
liquidate the maturing bonds by sale of 
unprofitable properties, probably those 
that have been engaged in the cotton seed 
oil end of the business. Due to high 
cotton prices which make for high cot- 
ton seed oil prices, and due to the low 
price of animal fats with which refined 
cotton seed oil comes in competition, it 
has been impossible to extract a profit 
out of refining of cotton seed oil in re- 
cent years, and the immediate outlook 
in this branch is anything but encour- 
aging. 


American Express— 
Rating “B” 

American Express stock is currently 
quoted around $90 a share, which at the 
reduced dividend rate of $6 per share 
yearly gives a yield of 6.7 per cent. Presi- 
dent Taylor states that net earnings for 
1923 will be 25 per cent better than a year 
ago. He states that the company is in the 
travel field and money order business to 
stay, and that in both fields the outlook is 
improving and encouraging. This com- 
pany has been a big earner in times past, 
but doubtless extension into the foreign 
field has not been quite as profitable as 
anticipated, due to the lack of tranquil con- 
ditions abroad. 


American Linseed— 
Rating “D” 
Due to foreign competition this com- 
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pany has not been operating at a very sat- 
isfactory profit margin during recent years. 
Flax growers of the Northwest have sent 
a special delegation to Washington with 
the idea of getting an increased tariff on 
linseed oil. 


Amer. Smelting & Refining— 
Rating “A” 

American Smelting & Refining reports 
a net of $5,690,000, after all charges for 
the first six months of 1922. Deducting 
preferred dividends amounting to $1,750,- 
000 leaves a net applicable to the common 
stock of $3,346,000. This is approximately 
at the annual rate of $11 per share on the 
common compared with current dividend 
requirements of $5 per share yearly. Earn- 
ings in the last half year will probably be 
adversely affected by the decline in metal 
prices. 


American Tobacco— 
Rating “A” 


In 1922 American Tobacco reported net 
earnings equal to $17.64 a share on its 
combined A and B stocks. There is no 
question but what the business is a whole 
lot better in 1923 and that the company 
will exceeed its record net of 1922 during 
the current year. In the meantime the 
stock is quoted around $145 a share, and 
as it pays $12 a share yearly in dividends, 
the yield is 8.3. 


Associated Dry Goods— 
Rating “A” 

It is probable that Associated Dry Goods 
will do the best business in its history this 
year. In 1922, $16.42 was reported for 
the common and it would not be at all 
surprising were this figure substantially 
exceeded in 1923. The first seven months’ 
net increased about 30 per cent over the 
same seven months of a year ago. If 
this earning rate is maintained, common 
stockholders have every reason to expect 
a substantial increase in the current divi- 
dend rate. 


Burns Bros. “A” Stock— 
Rating “A” 


President of the. Burns Bros. states that 
the directors have at no time considered 
reducing the dividend. They have not the 
matter under consideration now. With the 
signing of the anthracite wage agreement 
steady supplies of coal are assured, which 








means that this company’s distribution fa- 
cilities will be profitably employed for a 
period of several years at least without 
interruption. 


Cuba Cane Sugar— 
Rating “C” 

Further advance in the prices of sugar 
has been reflected in the preferred stock 
of Cuba Cane. This is one of the sugar 
stocks that is in line for dividend action, 


provided prevailing sugar prices are main- 
tained. 


Goodrich— 
Rating “C” 


President of B. F. Goodrich Company 
stated that in his opinion there was no 
likelihood of passing the preferred divi- 
dend. He stated that the mechanical and 
footwear departments of the company’s 
business were showing substantial profits. 
Of course, the keen competition in the tire 
end has undoubtedly had an adverse ef- 
fect upon the total net. 


Loft, Incorporated— 
Rating “C” 

Loft reports profits of $336,000 in the 
first six months of 1923, compared with 
$442,000 in the first six months of 1922. 
Doubtless the advance in sugar prices 
early in 1923 adversely affected costs and 
net earnings during that period. Net sales 
show a very substantial increase over the 
same months in 1922. After payment of 
bond interest and charges, $153,000 was 
carried to surplus, which was equivalent to 
about 22 cents a share on the common 
stock for the half year. 


Sears Roebuck— 
Rating “B” 

Despite the fact that labor is fully em- 
ployed and that a great purchasing power 
exists throughout the country which has 
resulted in a very large increase in busi- 
ness on the part of Sears-Roebuck, Presi- 
dent Rosenwald states there is no likeli- 
hood of resumption of dividends on the 
common stock during the current year. 
Business of the company has shown a very 
substantial improvement over a year ago, 
and the $17,000,000 of 7 per cent notes have 
already been partly retired and will be 
completely retired by the middle of Oct 
ber without any financing. Sears-Roebuck 
looks like a good dividend prospect for 
1924. 
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Studebaker— 
Rating “A” 


Sharp decline in Studebaker was accom- 
muta by various rumors. There is no 
questi in but that Studebaker has had a 
very successful year thus far, and that 
business has exceeded all expectations. 
H wever, the outlook for the remaining 
months of 1923 and particularly the mar- 
vin of profit in 1924 is not so clearly de- 
fned Further, Buick has brought out 
4 new six-cylinder model which is meeting 
with a very cordial reception. Competition 
pears to be tightening in the motor in- 


U. S. Rubber— 
Rating “C” 


the U. S. Rubber Company were promptly 
denied by Chairman C. B. Seger, who 
pointed out that the peak period of the 
company’s inventory business is passed, 

| stocks of goods are now being liqui- 
lated to customers. In connection with 
U. S. Rubber, it must be borne in mind 
that only about one-third of its business 
is in the tire field and that the company 
therefore is not as adversely affected by 
the keen competition there as are many 
of the straight tire producing companies. 





Railroads 





Baltimore & Ohio— 
Rating “B” 


A great burst of activity developed in 
Baltimore & Ohio when resumption of divi- 
dends at the annual rate of $5 a share was 
announced. The excellent outlook for this 
road has been repeatedly discussed in THE 
FINANCIAL Wor.p, as well as prediction 
made that dividends would be resumed dur- 
ing the current year. At current market 
prices of 55, the yield is 9.1 per cent. And 
ita price of 65 the yield would be 7.7. 


In its issue of March 24, THe FINAN- 
c1AL Wortp stated that, “because of the 
recuperative power of the BaLtimMore & 
Onio, and because indications already 
point to a substantial gain in operating 
revenues that will enable the company to 
show a substantial margin over interest 
requirements, the common stock appears 
) be attractive for the long pull; say, to 
e latter part of the year, when a divi- 
dend is possible.” 


T 


In its April 21 issue, it stated, “if the 
Batimore & Ouzto is able to keep up its 
Present pace, and if we make allowance 
for seasonal changes, it should be able to 

y a dividend of at least five per cent on 
its junior shares before the end of this 


” 


+} 


ver 


In the GuENTHER’s INDEPENDENT Ap- 
PRAISAL Of January this year, the prospect 
lividends for the common was fore- 
t, and that forecast was emphasized as 


year advanced. 
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Erie— 
Rating “D” 
Erie continued its good net earning show- 
ing in August, 1923. The net for the first 
eight months is over $11,000,000 compared 


with about $1,000,000 for the first eight 
months of 1922. 


Internat’l & Great Northern— 
Rating “C” 


President of International & Great 
Northern still holds to the opinion ex- 
pressed late in 1922 that the road will show 
$3,000,000 net in 1923. In addition to its 
common stock, which is currently quoted 
around $17, the road has an interesting 
adjustment bond on which it is required 
that not less than 50 per cent of the amount 
available for interest thereon must be paid. 
If the president’s estimate of $3,000,000 is 
realized this would mean that the full 6 
per cent would have to be paid on these 
bonds, which are currently quoted around 


38. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Baltimore & Ohio...................... CtoB 
ek SEE Le AT 2 BtoC 
Cuban Amer. pfd.................... BtoA 
Gulf Mobile & Northern pfd.Cto B 
Hudson Motor com................... BtoA 
Hydraulic Steel com................C to D 
Moon Motors com...................- BtoA 
IE TN  rcrensisnsienanceenestvoneing BtoC 
Sinclair pf. ................................A to B 




















New Haven— 
Rating “D” 


It is now expected that New Haven will 
also show a small surplus for September, 
which will be the fifth consecutive month 
that this has happened. Of course, re- 
striction of anthracite loading during this 
month adversely affected gross to some 
extent. October and November are now 
looked forward to as being productive of 
very substantial increases in net earnings. 


Reading— 
Rating “A” 


For the first eight months of 1923 Phila- 
delphia & Reading Railroad reports a net 
of $20,258,000, a gain of $14,861,000 over 
the same period of 1922. There is little 
question but that the Reading segregated 
from the coal lands can comfortably pay 
the current dividend rate of $4 per share 
yearly. 


Southern Pacific— 


Rating “A” 


Based on figures for the first seven 
months of 1923 Southern Pacific will show 
about $12 a share earned on the common 
stock for the entire year. Current divi- 
dend rate is 6 and yield at current market 
prices is 7 per cent. Chairman Krutt- 
schnitt has just returned from an extended 
visit to the Coast and reports business as 
exceeding expectations and also states that 
the road will have to purchase additional 
equipment during 1924 to take care of 
steady expansion in business. 


Southern Railway— 
Rating “C” 


August net of Southern Railway was 
about double that of August, 1922, figures 
and now brings the estimated net for 1923 
applicable to common stock up to $10 per 
share yearly. It is not surprising that re- 
ports are current of inauguration of divi- 
dends on this issue. 


Wabash— 
Rating “C” 

It is officially reported that Wabash has 
earned the dividend requirements for the 
entire year on the 5 per cent preferred A 
stock, in the first eight months of 1923. 
Earning prospects for the last four months 
of the year are very bright, and it would 
not be at all surprising were dividends re- 
sumed on this issue before the year is out. 





Oils 





Pan American Petroleam— 
Rating “B” 

Shares of Pan-American Petroleum 
continue their usual display of great ac- 
tivity. While production in Mexico has 
declined from about 125,000 barrels daily 
to about 77,000 barrels daily, the company 
expects that its 25,000-barrel refinery in 
Los Angeles will operate for a long time 
not only on the flush production in South- 
ern California but also on production it 
proposes to develop on its naval leases 
from the Government. 


Pacific Oil— 
Rating “C” 

Pacific, in general with most of the oil 
stocks, enjoyed a rather sharp rally dur- 
ing the week. To a large extent this was 
probably due to short covering, and with 
any unfavorable further developments in 
Southern California oil situation, the tech- 
nical position of the oil ygroup probably 
has been weakened to such an extent as to 
bring on further sharp price declines. 
Thus far no reports of additional exten- 
sions to Southern California oil fields have 
been made public. 
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Passive resistance to the occupation 


Germany of the Ruhr valley by the French 
Backs has been abandoned by Germany. 
Down The news will be welcomed through- 


out the world as indicating that the 
Teuton empire is now prepared to meet the demands 


of the Allies for the settlement of reparation damages. 


The credit for this submission is due the new German 
chancellor who realizes that further resistance not only 
jeopardizes all hope of his country’s economic read- 
justment but menaces her existence as a nation. 

This unconditional surrender makes possible again 
the resumption of negotiations between Germany and 
France for the settlement of damages and in a different 
spirit. Germany will now provide her proofs of how 
much she can pay, for pay she must, and for what 
she cannot pay at once she will have to furnish satis- 
factory guarantees. 

But no time must be wasted in bringing this mat- 
ter to an end for very keen observer of European con- 
ditions contends the continent faces a period of revolu- 
tions unless the sufferings of her people are quickly 
relieved. Empty stomachs have a habit of turning 
upon governments. 

Abdication of resistance is only a preliminary step. 
It must be followed by acceptable terms and then 
backed up by a strong financial program to assure the 
rehabilitation of Europe. We may then expect resump- 
tion of our former trade relations with her. Until 
there is evidence of this being realized we should not 
become too enthusiastic about our foreign trade. 


In his address to the bankers at 

Cromwell their convention at Atlantic City, on 

Ruffles the Problems and Policies of the 

Banton New York Stock Exchange, Sey- 

mour L. Cromwell was _ brave 

enough to tell of several attempts to extort favors 
under the threat of adverse legislation if refused. 

This charge of political blackmailing, which is what 
Mr. Cromwell’s allegations amount to, has brought a 
quick demand for the proof from District Attorney 
Banton, whose duty as the county’s prosecuting attor- 
ney is to punish such crime. 

When called upon the president of the Exchange 
was prepared to furnish the ¢vidence in his posses- 
sion. By doing so he lived up to the letter of his 
address wherein he said that the Exchange in the 
future will expose any selfish object that is behind 
attacks and criticisms upon its integrity. 

This is the proper spirit for an organization to dis- 
play which primarily functions for the public good. 
Organizations in their careers are not dissimilar to in- 
dividuals. If their lives are clean they need not fear 
anyone for they have right and the truth with them. 

By providing Banton with the infermation he de- 
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mands Mr. Cromwell does back his address up with 
the action he says his organization is prepared to 
take in the future. 


Before the Japanese earthquake 


Higher changed the outlook building costs 
Building were already high compared with 
Costs their pre-war level. So much was 


this the case that last summer the 
building trade thought the peak had been touched and 
a moderation in the prices for material and labor was 
in order. 

In anticipation of this turn in conditions some 
builders even went so far as not to enter into contracts 
for new construction. But, the Japaneses quake has 
upset all their calculations. Japan’s urgent necessity 
to rebuild her destroyed homes injects into the 
building industry a stimulus whose influence inevi- 
tably forces prices higher for she must find much 
of her material here regardless of the cost. 

It has been estimated that Japan must replace at 
least 500,000 homes the quake had destroyed and do it" 
within the next six months. What this means can read- 
ily be visualized by mentally drawing a picture of the 
building material which would be needed to build a 
city the size of Brooklyn—and then consider what effect 
the demand for so much material would have on prices. 

With Japan entering the market this fall as a large 
purchaser of construction materials contracts already 
entered into, though they appeared high, when made, 
will appear reasonable when contrasted with the future 
cost of construction. As for ourselves we are still in 
need of considerable additional housing facilities the 
demand for which will further increase the activity in 
building operations this fall and winter. 

This is a prospect deserving careful thought for it 
may have the tendency to make 1924 an unusually ac- 
tive year industrially. 





Only as recently as ten years ago 


Wealth to mention money in amounts 0! 
of billions would bring forth an ex- 
People clamation of surprise. Today it 


is a common term in_ financial 
conversations and transactions. 

One good reason for our present familiarity with 
sums running into ten numerals is that national emer- 
gencies and catastrophies have made us better ac- 
quainted with the composite wealth of people of vari- 
ous nations. 

Our own war taught us how readily we could raise 
loans of $25,000,000,000. The earthquake which 1s 
now estimated will cost Japan about 1,000,000,000 yen, 
reveals to the Japanese more intimately their own re- 
sources and to such an extent that they approach their 
task of reconstruction with a much lighter heart. 











tors and seventeen representatives. 


ln taxes our Government will collect this year 
around $1,400,000,000. When this big sum is ratably 
divided among the people of the United States it repre- 
sents but $13 per individual and but 2 per cent. of the 
national wealth. 

This tax, dissected in a different way, would repre- 
sent only 6 per cent. per annum on the estimated per 
capita wealth of our people which is placed at $2,000. 
The average American can readily spare this sum out 
of his income, so there is little complaint on the whole, 
even though there is a desire, the further distant we 
vet from the war, to see lower taxes. 

It will be the same with Japan, whose people are 
industrious and thrifty. They will find the cost to re- 
place the destruction caused by the earth’s upheaval 
less of a hardship than was first anticipated. 


Between the New York Stock Ex- 
Contrast change and the Interstate Com- 
in merce Commission there is a con- 
Values siderable . difference of opinion 
over the values of securities indi- 

cating that the best authorities can disagree. 

For several years the Commission has been engaged 
is ascertaining a fair valuation of the railroads. What 
it has discovered has brought chagrin to the advo- 
cates of Federal ownership, and convinced anyone 
who has followed its work how legislators can waste 
public funds. 

The net results of the Commission’s labor proves 
that the Government could buy all the railroads on the 
basis of the present Stock Exchange quotations for 
much less than what the Commission regards as a fair 
valuation. 

The Commission’s appraisal of the value of the At- 
lantic Birmingham & Atlantic places an equivalent of 
$53 a share on its stock. This is but one instance 
where its estimate is entirely out of joint with that 
of the Exchange where the stock is quoted around $2 
Under present conditions the stockholders 
would sell their property to Uncle Sam for half what 
his servants think it is worth. 

\n explanation for this discrepancy is that the Ex- 
change deals with tangible financial conditions and 


a share. 


earnings of properties whereas the Commission is 
guided by Supreme Court decisions in making its valu- 
ation. 

Whether the expenditure was justified—in the case 
of this particular road it was not—is not considered. 

In other cases where the Commission’s figures are 
out of line with Stock Exchange quotations the con- 
trasts in values simply reflected how much Govern- 
ment intereference with private business has impaired 
public confidence in the securities concerned. 


At the coming session of Congress 


Curbing an earnest effort is to be made to 
Bucket secure legislation to curb the bucket 
_ Shops shop evil. On this subject the 


People’s Legislative Service has 
sounded out the members of Congress and has secured 
the endorsement and promise of aid from eleven sena- 
It is proposed to 


have SAMUEL UNTERMEYER draft the proposed anti- 
bucket shop law. 


To us it appears, so far as the bucket shops are con- 
cerned, they could be eradicated more readily by legis- 
lation by the various states than by the Federal gov- 
ernment, for it is possible for them to operate without 
the use of the mails and without the telegraph, as long 
as there are newspapers publishing quotations. A 
bucket shop need not consist of a central office to which 
is attached numerous branches. Each town could have 
its own. 

The Government already has the machinery to curb 
fraud. It has the power to issue fraud orders which 
exclude the use of the mails to anyone under the ban. 
The division of the postal department that has under 
its control supervision of the mails, is qualified prop- 
erly to deal with frauds. But, unfortunately, in men 
trained to such service, it has not enough to cope with 
the evil vigorously. This always has been the com- 
plaint of the postal inspection division. 

Let Congress appropriate enough money properly to 
equip the present machinery for curbing fraud and it 
will accomplish considerable more good than littering 
the Federal statutes with additional fraud laws which, 
in operation, would become as useless as those already 
enacted because the appropriations are too small prop- 
erly to enforce them. This is present situation, judged 
from the large batch of indictments for fraud which 
have grown stale from lack of prosecution. 


At a time when the strident notes 


Sugar of croakers shut out from hearing 
Coming more pleasant sounds it is con- 
Back ceivable how a substantial improve- 


ment in industry can escape notice. 
When it happens that a market falls into the error of 
diagnosing symptoms for actual diseases it cannot ex- 
ercise a clear mind or discerning judgment. 

The market is in this mood now. Otherwise it would 
have paid closer attention to the come back of the 
sugar industry and have weighed its beneficial influ- 
ence upon industry in general. Improvement in one de- 
partment of business extends to all the others eventu- 
ally. 

Within the past few weeks raw sugar has advanced 
from 4 cents a pound to nearly 6 cents, an increase 
that should place the majority of sugar producers in 
the way of making good profits again. Moreover this 
advance in price should pull the sugar stocks out of 
the abnormally low level to which they were reduced 
by the post war deflation. 

Evidence of the rebirth of confidence in the pros- 
pects facing the sugar companies has been furnished 
by the action of the Cuban American Sugar Co. re- 
suming dividends on its common stock earlier than was 
anticipated. Now it is expected that other sugar com- 
panies will enter the dividend column. 


Sugar’s come back will raise hopes that the coppers 
and the leathers will see the turn in their industry in 
1924, and that even the farmer soon will be so busy 
earning money that he will have no time to listen to 
the economic fallacies of the political agitators. 
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Bankers and the 
Railroads 


As a collective viewpoint the fol- 
lowing ably expresses the opinion of 
bankers at Atlantic City convention 
in regard to transportation prob- 
lems: 


ESPITE many handicaps, some 

of them the results of the dis- 
turbed conditions during the war, 
and of Government operation, 
American railroads have been able 
this year to meet the requirements 
of the largest volume of traffic in 
their history. Although the roads 
have been able this year to earn the 
estimated fair return in only a brief 
period in the spring, aggressive ef- 
forts are being made not only to re- 
duce rates, but to reduce valuations 
for rate-making purposes to ab- 
surd figures. It is in the interest 
of the public that the Transportation 
Act should be given a fair trial and 
that the carriers be permitted earn- 
ings adequate for the maintenance 
and development of the systems. 
Adequate transportation is a business 
factor of such vital importance to 
our national life that we vigorously 
oppose any efforts to injure the 
credit or reduce the operating effi- 
ciency of our railroads in the as- 
sumed interest of any class or sec- 
tion. We are confident that such a 
distinctive policy if successful would 
not only react seriously upon the 
general business situation, but most 
painfully upon our agricultural” in- 
terests and the various classes of 
labor involved in the operation of 
the roads. 
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Oregon Power Co. 


Ist & Ref. 6% Bonds 
Due Feb. 1, 1942 

A hydro-electric power 

company serving 43 com- 

munities in Oregon and 

Northern California. 


Net earnings over 2.6 
times bond interest 
charges. 


Price 991. and interest 
Yielding over 6% 
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August Rail Earnings Higher 


Gross operating revenues and’ net operating income of the class 1 railroad 
of the country for August and the eight months of the current year are com- 


s 


pared in the following table with the results of the previqus month, with 


August of last year, and with the eight months’ period of 1922, 


in thousands of dollars: 


August, 
Road: 1923 

Atchison System— 

eee $20,868 

__) eS Seen 3,955 
Baltimore & Ohio— 

ET es 22,503 

J eee eee 4,253 
Bangor & Aroostook— 

a ee rene Lan eee 396 

SEE eee 60 
Boston & Maine— 

COL a: eee 7,776 

|S ee eee 990 
Buffalo, Rochester & 

Pittsburgh— 
EE Ces 1,962 
ST ee yes 216 

Buffalo & Susquehanna— 
REET ane 243 
RE nee 41 

Chicago & Alton— 

EE eee 3,140 
El a a 646 

C., C., C. & St. Louis— 

ES Ee ae eer 8.484 
ES EE ee 2,096 

Erie System— 

OL re eee 21,822 
SS RES Oe eee 1,688 

Illinois Central System— 

RN a 15,269 
DR ec eee: 1,632 

Jersey Central— 

[OE ees eee 5,354 

Kansas City Southern— 

i ST Res meme 2,036 
__ 2 PAR RRR Se 524 

Lackawanna— 

EN ae ee ee 7,749 
ee 1,608 

Lehigh Valley— 

NNN cea 8 Ta 6,952 
Ee bet aos 875 

New York Central— 

SONI oie ceic nt eee 36,873 
OS ae RE EDEL OO 7,137 

N. Y., Ontario & Western— 

Cr ee ne TEN 1,716 
OL RnR se eee ee 501 

Norfolk Southern— 

NN a a aS 698 
1 eS ARSE 102 

Northern Pacific— 
ta 8,661 
OTT 1,205 

Norfolk & Western— 

OS NET ik oe Tae 8,711 
LS RR e [OOS 1,746 

Philadelphia & Reading— 

RO eins 9.235 
SO ae CR 2,365 

Southern Pacific— 

ORO ce 25,658 
ES IRS Ss Oe ee 5,415 

Southern Railway— 

J EET LE 12,754 
| AE: See 2.225 

Union Pacific System— 

CO Re aa ae 19,059 
| RE See 3,127 

Wabash— 

NN i Re ed oa 6,109 
A REE SE” A ae 1,490 

Western Maryland— 

OE OES Sa Cees 2,035 
2 ETERS INE 260 





*Loss. +tDeficit 


July, 
1923 


$19,949 
3,333 


» 21,489 


3,877 


422 
*21 


7,398 
616 
1,833 
235 


214 
50 


2,645 
346 


7,708 
1,459 


11,057 
1,497 


14,651 
1,507 


5,173 
815 


1,834 
327 


7,630 
1,779 


6,825 
849 


35,605 
7,669 
1,681 

443 
703 
83 


8,099 
609 


8,523 
1,657 


16,391 
1,354 


5,462 
633 


2,005 
406 


figures being 


Gain over 


August, 8 months, 8 months, 


1922 1923 
$19,949 $152,267 
3,483 —-27,711 
14,104 173,789 
7648 30,956 
377 4,309 
+47 871 
6,976 58,059 
601 769 
991 15,649 
#415 2,145 
81 1,877 
+17 525 
1892 22,153 
#257 3.382 
7,003 64,052 
828 12,961 
8,142 89,826 
42.131 «11,166 
15,744 125,069 
2,142 16,092 
3,797 39,067 
87 4,208 
1,728 14,919 
335 3,225 
5,774 58,579 
#326 8,760 
4,698 50,058 
#221 2,355 
29.813 286,154 
1,958 54,486 
1,258 9,790 
210 894 
586 6,043 
70 777 
8.540 63.407 
1,685 5,736 
7908 62,294 
1,612 12,660 
5,491 72,977 
7 ~—-:20,258 
23,160 183,034 
4,567 31,677 
9,483 99,417 
1,154 17,691 
17,628 128,717 
3,334 «18,685 
4,703 43,319 
532 9,330 
1,651 13,736 
235 2,475 


1922 


$16,449 
8,001 


47,061 
15,799 
*963 
*454 
6,656 
*3,086 
6,834 
2,344 


1,012 
197 


4.258 
2.445 


9.872 
2,925 


23,902 
10,632 


17,494 
880 


8,348 
2.316 


1,975 
816 


11,373 


3,831 


9,881 
1,318 


62,902 
23,026 


1,779 
173 


585 
141 


4,959 
*542 
7% 
*4,773 


24,068 
14,861 


18,082 
6,179 


18,018 
6,358 


12,558 
2,131 


2,017 
2,655 


8,298 
542 
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The Reason—Why 


By D. I. Secter 


sOONEDON EU DOOEEDOOTONONOntOOsarecoENoONT 











little public sympathy is accorded to 
CLARENCE SAUNDERS in his struggle to re- 
tain his hold on Piccty Wrccty is that 
he is tarred with much the same pitch 
which he wishes to smear on his enemies 
who once were his friends—his testi- 
mony before the master in chancery indi- 
cates that the whole official family of Pic- 
y WiccLy became infected with a gam- 
bling fever—in the end it brought upon 
company its financial embarrassment— 
yhat will not sit well with the stockhold- 
ers is SAUNDERS’ own admission that they 
were kept in ignorance of the pool that 
was organized to speculate in their own 
stock—had it been successful, the pool 
members would have reaped the profits— 
being unsuccessful, the shareholders are 
compelled to suffer with them—what is 
needed in Practy WiaGty is a stiff broom 
) assure a complete cleaning out. 





* * * 


——hbond issues sometimes sell for less 
than their offering price is because the 
underwriting syndicates had not disposed 
f their quota at the time they are dis- 
solved—members of the syndicates, rather 
than keep the unsold portion of their sub- 
scription on their shelves, dispose of their 
bonds at a concession in price—such situ- 
ations very often provide the investor with 
an opportunity to get excellent bonds at a 
discount which their intrinsic value hardly 
justifies—this was what happened with 
Cuban bonds, of which the members of 
the underwriting syndicate had to take up 
the 20 per cent that were unsold—bond 
dealers are like merchants who sell slow- 
moving goods at a discount in order to 
turn their capital to better account. 


* * * 


—insiders themselves sometimes get 
caught in the market is they misjudge 
their own power—not being supermen 
they find they are just as much chips on 
the tide of a major movement as is the 
ordinary speculator when trying to buck 
it—this fact was discovered only recently 
by the head of one of the biggest inde- 
pendent oil companies—but—only after his 
experience as a speculator opened a big 
gap in his bank account—the recent pro- 
nounced weakness in the oil stocks was 
credited to the distress of this oil man, 
nd it was not until more powerful inter- 
ests took over the stocks he was carrying 
that the pressure was relieved—so the 

‘y runs—and, from inside facts, it is 
true—whatever faults the public may be- 
lieve Wall Street has, at least favoritism 
cannot be included among them—it is no 
respecter of bank accounts or individuals 
when they are opposed to it—they are all 
grist for its hopper. 


September 29, 1923 


Attorney General DauGuerty killed 
the “LAsKER ship plan” is, it was too non- 
sensical to ever have received serious at- 
tention—the plan proposed the sale of 
ships owned by the Government, not for 
cash but for stock—a corporation did not 
need to have any cash, only a printing 
press to print shares which would be given 
to Uncle Sam in return for ships—what a 
grand opportunity this would have been 
for blue sky pushers—they would have 
the ships and the Government some paper 
to indicate former ownership—and in some 
cases it would have turned out that the 
paper i-o-u’s would not have been worth 
any more than German marks. 








Great Britain pays the final instal- 
ment of $30,500,000 to the United States 
on some $122,000,000 of silver purchased 
for India during the war is, she finds it 
well worth while to make ready for the 
only debt of $4,600,000,000 she now has to 
care for—Great Britain had until 1924 to 
complete the silver purchase payment un- 
der the terms of which American silver 
producers received $1 per ounce—this was 
not a profitable arrangement while it 
lasted—even with silver at 64 cents there 
is not much profit in it for many domestic 
silver mines—yet it was WILLIAM JEN- 
NINGS BRYAN who thought he could put 
silver on par with gold. 





National bank deposits increased 
from $15,767,000,000 in May, 1922, to $16,- 
898,000,000 in June, 1923, is due to the 
general prosperity of the country—full 
employment at high wages is a contribu- 
ting factor to this state of well-being— 
an increase of more than a billion dollars 
in deposits of national banks in only a 
year is a very satisfactory indication of 
how things have been going the past year 
—the census bureau will soon give out an 
estimate of the country’s total wealth— 
the sum will be around $300,000,000,000— 
and still we worry over the ills that do 
not exist. 


—the newspaper strike in New York 
will turn out a dismal failure is the press- 
men forgot this country believes in fair 
play and in the sanctity of the contract— 
they, on the other hand, like spoilt chil- 
dren, imagined that by walking out with- 
out notice and without authority of their 
union, they would cripple the newspapers 
and compel their surrender—labor above 
all else should be vitally concerned in 
keeping agreements for, if it will not keep 
them, how can it expect others to do su? 





B.R. T. 


Reorganization 
Final Details 


will be completed on 
October 8th, 1923 


Unusual opportunites now 
exist in the Underlying Bonds 
which are fully reinstated and 
will be selling on a regular 
interest basis after that date. 
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@ Investment must be 
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is not investment at all. | 
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the standard of invest- | 
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—the world went to war because a ruth- 
less country considered a treaty but a 
scrap of paper—the public also will hold 
violation of contracts in the same light— 
labor has not helped its cause with the 
public by its irrational stand in New York. 


* * * 


— coal prices this fall and winter will 
be watched more closely than usually is 
the case, is the Federal Trade Commission 
—if it is within its power, it intends to 
prevent attempts at profiteering—using the 
strike as an excuse—publicity will be the 
weapon the commission will use to protect 
consumers of anthracite—as it is, coal 
prices already are high, strike or no strike 
—someone must pay for the extra cost of 
mining—should the winter turn out a mild 
one, it would prove the commission’s best 
ally in keeping coal prices reasonable— 
there then will not be 








so much used 
hence, if there is any efficacy in prayer, 
the coal consumer should pray for little 
zero weather—he would then 

comfortable than the coal baron. 


be more 


* * * 


——optimism is more pronounced in 
human nature than the spirit of pessimism 
is because it fits in more with the scheme 
of life—which is always directed toward 
progress—so it is not surprising to detect 
the note of hopefulness in the public ut- 
terances of the captains of our industries 
—however poor the business outlook— 
DuKE, the tobacco king, belongs to the 
clan of optimists—he sees the continuance 
of a bright future for his industry—more- 
over, he does his share to bring it about 
by smoking on an average 40 ten-cent 
cigars a day—at this rate he is a potential 
customer to the extent of nearly $1,500 a 
year—our pessimists might learn to their 
advantage what brand he smokes. 


* * * 


the bears have not been more suc- 


412 


cessful in their recent drives is they can- 
not succeed in dislodging much stock—in 
order to make a profit on the down side of 
the market there must be liquidation, as a 
financial daily so clearly stated in a recent 
issue—as long as the public is not as pessi- 
mistic as Wall Street it will not readily 
part with stocks—consequently the bear 
operators, when they rush to cover, bid 
stock prices up among themselves—an- 
other reason operating against them is that 
the average stockholder is not fool enough’ 
to part with his securities when he is con- 
fident they are selling below their intrinsic 
value. 
* * ~ 


—there is so much activity in Davison 
CHEMICAL stock and it acts contrary to 
the general market tendency is a_ well- 
defined plan to set the proper stage scenery 
for the financing of the new Silica Gell 
Products Corporation—this new concern is 
born from one of Davison’s ribs—share- 
holders are more apt to subscribe to new 
shares when their stock is rising and active 
—this is known in the street as window- 
dressing—there can be no other plausible 
explanation for Davison’s_ strength—so 
far it has not been able to exhibit any 
unusual earning power to justify its sell- 
ing at a price quoted for dividend-paying 
stocks—and itself some way off from this 
stage—to such activity only the speculative 
moths are attracted. 


* * * 


—stocks of certain corporations have 
a firmer hold on public confidence than 
difficult 
their 


others, is not to explain—it is 
that stick 


closely to their business—it is not a good 


known managements 
advertisement for a corporation to have it 
known that its president is to be seen daily 
in the board room of a stock broker’s of- 
fice with his eyes glued on the ticker— 
this fever for speculation on the part of 
Gates and Suonts did not inspire confi- 
dence in the stock of the companies with 





which their names were identified as prom- 
inent directors, to the extent shared by 
other securities of companies whose offi- 
cials were not known as frequenters of 
the street—maximum success in business 
does not come from serving two masters 
at the same time. 

{ More anon— 





Penn Seaboard Steel Outlook 
Rating “C.” Guenther’s Appraisal 
Penn Seaboard Steel for the first seven 
months of 1923 reports net of $60,000. As 
this covers the same period during which 
some of the larger steel companies were 
reporting rather substantial net, the future 
earning outlook of Penn Seaboard is any- 
thing but clearly defined. The common 
stock has shown very little rallying power. 

——o 
Crucible Steel Reports 
Rating “B,” Guenther’s Appraisal 
The annual report of Crucible Steel for 
the year ending August 31, 1923, should 
soon be forthcoming. In the meantime, 
Chairman Wilkinson states that bookings 
have been increasing since September lst 
and earnings are continuing at an annual 
rate of $10 a share on the common stock 
——_——_—)-- ———- 


G. R. Kinney Co. Prospects 

E. H. Krom, president of the G. R. Kin- 
ney Co., Inc., operating 148 shoe stores, 
states that he is very optimistic on the 
shoe situation in general. He bases his 
opinion upon the fact that the old stores 
of his company showed a 12 per cent gain 
during the month of August. This is 
unusual, as August is an exceptionally 
quiet month in the shoe business and a 
difficult one in which to show a profit. 
Results for all stores for the month 
showed a 26 per cent gain. Final results 
for the month showed a substantial profit 
and these results were very gratifying to 
the management. 

Mr. Krom states that the company 
opened 44 stores during the year, and that 
they had made progress along the lines of 
inventory reduction. The merchandise ac- 
count was lower September Ist this year 
than it was September Ist of last year, 
although they had 44 new stores. On Sep- 
tember 1st the company had 148 stores in 
operation. The last six months are usu- 
ally more profitable than the first six 
months, and the profits in the last six 
months of this year are confidently ex- 
pected to be larger than for the first six 
months when the company earned $5.70 
per share, after taxes, on the common 
stock. 





ra’ 


Stewart Makes Change 
Donald S. Stewart, formerly of Stacy 
& Braun, has become associated with 
P. F. Cusick & Co. in their bond de- 
partment. 








re) 
Gets Money’s Worth 
I wish to state that I consider the issu 
of June 30th—“Eleventh Annual Review 
of Public Service Corporations”—as well 
worth the price of a year’s subscription. 
H. H. VrooMan. 
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—— AVERAGE 


eeeese 


characterize the market as soft. 


immediate in all probability. 
in view of Japan’s high credit rating. 


appear to be public utilities and any new 
be very quickly absorbed. 


Among the second-grade rails there was 
a slight disposition to be reactionary this 
week, and this was apparent more par- 
ticularly in connection with obligations of 
Southwestern roads. The unsettled con- 
dition of the oil industry is credited with 
being a prominent influence. In our opin- 
ion the pessimism is overdone. Oil traf- 
fic does not by any means make up the 
major portion of the business of the 
Southwestern rails and diversification has 
been increasing steadily in the past few 
years. We believe that Southwestern 
roads which have carried a fairly large 
volume of oil in the recent past, are in a 
position to carry on during the depression 
in the industry. 





One outstanding feature of the week 
was the resumption of dividends by Balti- 
iore & Ohio common. This action on 
the part of the directors serves to attract 
attention to the obligations of this road 
which are subsantially strengthened in 
their investment position and should pre- 
sent attractive opportunities for purchase. 
Probably the most attractive descriptions 
t the moment are the Baltimore & Ohio- 
Toledo 4s, and the refunding 5s. 
The trend of industrial issues, broadly 
eaking, has been downward, with the 
ingle exception of sugar obligations, 
hich have been holding strong. Declines 
several copper bonds present favorable 
rtunities for repurchase. 
t is worthy of remark that the foreign 
ls have not improved as substantially 
they should have, in view of develop- 
ts abroad. The Japanese outstanding 
sues were strong this week when dis- 
‘ion of the expected loans named the 
unt of $100,000,000 as probably the 
e of the forthcoming issue. 
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THE WEEK IN BONDS 





Trading in Bond Market Quiet 


A Review of Municipal, Government, and Corporation Bonds 


thusiasm, and day by day features are conspicuous by the non-presence. 
Prices during the week generally were inclined to be somewhat easier, but 
the tendency was not a particularly marked one and it would be a mis-statement to 


[ ioniasn, and trading in bonds continues to be more or less lacking in en- 


There is talk of the early appearance of a large Japanese Loan but this is not 
An offering of Japanese bonds should be well received 


The favored securities at the present time so far as new offerings are concerned 


offerings in the next few weeks should 


Large Bank Deposits 


WENTY-SIX million Americans, 

nearly one-fourth of the nation’s 
population, have savings accounts in State 
and National banks, SamureL H. BEacu, 
of Rome, N. Y., president of the Savings 
Bank Division of the American Bankers’ 
Association, revealed at Atlantic City this 
week, at the fifty-ninth annual convention 
of that organization. Their accounts total 
$17,300,000,000, Mr. Beach said. 


“This gratifying increase of nearly 340 
per cent in three years,” he added, “is 
indicative of real effort on the part of 
savings banks throughout the nation, and 
should be sufficient evidence that this fer- 
tile field soon will be fully covered, to 
deter the Postoffice Department from seek- 
ing to enter it, with all the expense and 
detail connected therewith with which no 
Government bureau is properly equipped 
to cope.” 





t) 
U 


The Decline in Jones Tea 

There was a considerable degree of 
mystery connected with the sharp de- 
cline of 9% points in the shares of Jones 
Brothers on Thursday. 
The announcement on Friday morning 
of the failure of a prominent stock ex- 
that 
the pool 


Tea Company 


associated 
working in the stock 
added to the distress of the holders of 
the stock. 


change firm had been 


with 





ie 


Well Satisfied 
I am pleased with the copies of THE 
FINANCAL Wor -p that I have received as 
well as the first copy of Guenther’s Inde- 


pendent Appraisal. G. F. FALLIGANT 











S. S. Kresge Co. 


(5-and-10-Cent Stores) 


Common Stock 


We have for distri- 
bution a complete 
analysis of this suc- 
cessful Chain Store 
company. 


Send for 
Circular H-208 


Menill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit Denver Los Angeles 




















Odd Lots 


the thrifty to diversify their 
holdings—a wise plan for you to fol- 
low. 


enable 


You can buy small lots of any listed 
security through us—we have a special 
department for odd-lot orders. 


Send for our instructive booklet 
“Buying and Selling Foresight” 
Ask for K 


(HisHOLM & (HAPMAN: 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 




















Investor’s Booklet 


in convenient pocket form 
containing current statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for FW-929 


CARDEN, GREEN &.0a 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 














| We Specialize 
in Seasoned 
| Bond Issues 


Temporarily 
out of Line 





| Booklet on 
Request 


H.M. JACOBY & CO. 


111 Broadway 
New York 






Selling 
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Our 


“Review of the Week” 


contains a 
special analysis of 


TEXAS 
GULF 
SULPHUR 
Write for Analysis No. 1631 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
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Municipal Tax 
Warrants 


Do you know the difference between 
Municipal Warrants and Municipal 
Bonds, and the advantages and dis- 
advantages of both as investments? 
If not, let us know and we shall be 
pleased to explain the difference. 


Those who correspond with us will 
not be bothered by having 
salesmen call. 


L.B.PORTMAN @ CO. 


Investment Securities 
PEORIA, (LUNGS. 


A Complete Investment Service 























CLAUDE MEEKER 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: 


Eight 
E. Broad St., Columbus, O. 
Specializing in 


Public Cities Service 
Utilities Issues 


Ohio Securities 




















Bank & Trust Co. 
Stocks 


MCCLURE, JONES & REED 


Member: New York Stock Exchange 
115 Broadway Phone Rector 3321 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 














Railroad Bonds 


Arranged by Warren Lorimer 
Prices and yields used are approximate. 














Missouri Pacific 5s 

The Missouri Pacific Railroad has out- 
standing an issue of 5 per cent bonds in 
three series totaling $50,525,500. The first 
series are due February 1, 1965, and are 
redeemable at 107% and interest... The 
bonds are secured by a mortgage on 6,693 
miles of track, and by deposit of various 
securities. 

The securities securing the bonds are 
made up of $6,649,766 in bonds and $1,484,- 
283 in stocks. 

Part of the issue is held in reserve for 
prior liens, and a part for corporate pur- 
poses. The bonds recently were quoted at 
a price to yield in the neighborhood of 6 
per cent. 

Missouri Pacific did not make a very 
satisfactory showing of earnings in the 
first half of this year, but it is believed 
that earning power is such as to provide 
ample margin of safety for all bonds out- 
standing and a large balance for the stocks. 


* * * 


Baltimore & Ohio 5s 


The Baltimore & Ohio Railroad has out- 
standing an issue of equipment trusts 
which should appeal to the investor who 
demands a large element of safety. It is 
the issue which is due in sums of $925,000 
on February 1 from 1924 to 1938. 

These bonds are guaranteed principal 
and interest by the endorsement of the 
Baltimore & Ohio. They also are secured 
by an equipment trust agreement on two 
steel dining cars, two electric locomotives 
and other equipment. 

The bonds are in coupon denominations 
of $1,000 and are registerable as to prin- 
cipal. 

The issue is quoted at a price to yield 
better than 5 per cent. 


* * * 


Toledo & Ohio Central 5s 
A yield of close to six per cent is ob- 
tainable from the five per cent first mort- 
gage bonds of the Toledo & Ohio Central. 


These bonds are a first mortgage on 138 


miles of track running through a produc- 
tive territory, and they underlie $2,000,000 
of the company’s general fives that are 
due in 1935. 


These bonds also are due in 1935. 

This company is controlled by the New 
York Central, through ownership of capi- 
tal stock, and is operated as a part of the 
Central system. 


Interest on the issue is being earned 
several times over, and the fact that they 
are the obligations of a road that is under 
the management of the New York Central 
adds materially to their attractiveness for 
investment purposes. 


* * * 


Long Island 5s 

The fact that a bond can be associated 
with the great Pennsylvania System and 
its high-grade management and earning 
power generally is considered by inves- 
tors as the hallmark of attractiveness 
and safety. 

The Long Island Railroad Company 
is controlled by the Pennsylvania Rail- 
road by virtue of the latter’s ownership 
of virtually all the former company’s 
stock. 


When the Pennsy secured control of 
the Long Island it offered to the minor- 
ity stockholders of the L. I. Ry. an issue 
of five per cent gold bonds on the basis 
of par for par. 

The bonds are due in 1937, and they 
are outstanding in the amount of $5,- 
202,100. 

The mortgage indenture provides that 
no further mortgage shall or can be 
placed on the Long Island without giv- 
ing equal security to these bonds. 

The Long Island 5s are selling on a 
basis to yield in the neighborhood of 
6.80 per cent. 

In view of the security of these bonds, 
and their identification with the Penn- 
sylvania, a yield of so close to 7% should 
prove attractive for the investor who de- 
mands security plus reasonable pros- 
pect of profit. 
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Additional Bond Suggestions 





Maturity Price Yield 
2008 991% 5.03% 
1968 9914 5.05 
1952 86 6.00 
1952 Mkt. 6.15 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 














Chicago Union “L” 5s 

Farnings of the Chicago Union Elevated 
are showing substantial gains in all divi- 
In fact, for the past ten years, 
they have been noteworthy for general sta- 
bility. Computed on the basis of the pay- 
ments made to the City of Chicago from 
-arnings, the several divisions have earned 
e than three times the interest charges 
the Chicago Union Elevated first mort- 
gage 5 per cent bonds, which mature in 
1945, 


These 


bonds can be recommended as a 
afe investment which will afford a sub- 
stantial yield to maturity. The bonds are 
cured by a first mortgage and the se- 
curity is such as to entitle the issue to a 
servative investment rating. 
* * * 
Ohio River Edison 6s 


\n attractive investment, affording a 
substantial yield and reasonable assurance 

to safety of principal and interest, is 
the 6 per cent first mortgage bond of the 
Onto River Eptson Company, obtainable 
t or near a price to yield about 6.40 
per cent on the investment. 

These bonds, besides carrying the ob- 
ligation of the issuing company, are guar- 
nteed as to principal and interest by the 
prosperous Penn-Ohio Edison Company. 

The company serves a prosperous ter- 
ritory and its earning power for a period 
of years has been such as to give to the 
bonds above mentioned a substantial mar- 
gin of safety for interest payments. 


s 


Jamaica Public Service 614s 


\ yield of 6% per cent is obtainable 
from the 6% per cent first mortgage sink- 
ing fund bonds of the Jamaica Public 
Service Company. This company serves 
without competition the city of Kingston 
ind surrounding territory in Jamaica. 

Earnings in the past several years have 
iveraged annually more than double the 
interest requirements on these bonds, and 
last year’s net earnings after liberal al- 
lowance for maintenance, were more than 
240 times the interest requirements for the 
above bond issue. 


The bonds are secured by a first mort- 
gage on all the properties which have been 
appraised by Stone & Webster as consid- 
erably in excess of the entire funded debt 
of the company. 


Jamaica is administered as a Crown 
Colony of Great Britain. There has been 
a steady growth in aggregate production 
on the Island, and generally prosperous 
conditions prevail. The franchises held 
by the operating company are broad and 
adequate protection to the company’s 
property rights. 

*x* * * 
Kansas Electric Power 6s 


The Kansas Electric Power Company 
owns and operates electric light and 
power properties serving thirty-seven 
communities in the eastern part of Kan- 
sas, including Leavenworth, Emporia, 
Lawrence and Parsons. The Company 
also does the entire gas business in 
Leavenworth. Through the Company’s 
subsidiaries, electric light and power is 
furnished to sixteen communities in In- 
diana, Pennsylvania and Ohio. The 
company has a 6 per cent series of 1943 
bond issue selling to yield about 6.35 
per cent. These bonds are secured by 
a direct first mortgage on all the prop- 
erty of the Company. All the outstand- 
ing capital stocks of subsidiary com- 
panies (except directors’ qualifying 
shares) are pledged under the indenture. 


Net earnings for the twelve months 
ended July 31, 1923, were 2% times the 
annual interest charges on all the out- 
standing bonds of the Kansas Electric 
Power Company, including this issue. 


The value of the properties of the 
Company, based upon the valuation of 
Day & Zimmerman, Inc., engineers, as 
of March 31, 1922, plus the cost of sub- 
sequent additions, extensions and im- 
provements, is substantially in excess of 
total funded debt of the company. These 
bonds are followed by $1,000,000 7% 
cumulative preferred stock and $1,200,- 
000 common stock upon which dividends 
are being paid regularly. 


Business 
Conditions 
Fall and Winter 


The slackening of business this 
summer has led to a rather wide- 
ly held belief that poor business 
may be expected. 


Does this opinion have a sound 
basis of fact? On the basis of 
past experience are we justified 
in taking this slackening as a 
sign of warning? 


The Brookmire Service takes the 
definite position that business 
will improve this fall and winter. 
Before you form a definite policy, 
you should consider the reason- 
ing contained in this week’s bul- 
letin. 


Request for Bulletin F-26 will 
bring it without cost or obligation. 


eon ACCURATE TIMELY FORECASTS ON MARKET TRENOS 


BROOKMIRE 


ECONOMIC SERVICE INC. 
25 West 45th Street New Yor! 


* The Orwginal System of forecasting fram Econom a. 
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Standard Safe 


Investments 


On their record and their safe- 
guards, Straus First Mortgage 





Phi we 
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ee toa 
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Bonds are rated as standard safe 
investments. They are sound and 
worry-proof and they yield 6 to 

614%. Call or write for literature 
describing 


these well-secured 


Ask for 
BOOKLET H-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright, 1923, by S. W. S. & Co. 


bonds. 











Maturity Int. Price Yield 
Interboro Rapid Transit... 1966 5% 61 8.07 % 
United Rys. of St. Louis........2......0-+ 1934 4% 60 10.08% 
an ae ace Oe 1924 6% 96% 8.48% 
Met. West Side (Chic. )............cs-s--0 1938 4% 61% 8.67 % 


Additional Utility Bond Suggestions 














Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
72 West Adams Street, Chicago, fl. 
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Curb Securities Bought or Sold for Cash 


John Muir & (0. 


61 Broadway 


Odd Lot 
Trading 


The many advantages 
it offers the small as 
well as the large in- 
vestor are outlined in 
a booklet which we 
will gladly send to 
anyone interested. 


Ask for Booklet F.W.511 


100 Share Lots 








Members 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


New York 




















Chicago Philadelphia Boston 


HE PROSPERITY 
OF INDIANA 


is on a sound foundation, 
stabilized by the broad 
variety of its industries. 
Indiana is the center of 
population of the United 
States. Its crop produc- 
tion is valued in excess of 
$164,000,000 per year and 
its manufactured output 
at nearly $1,900,000,000 
yearly. 


The Interstate Public 
Service Company supplies 
power and light to 103 
thriving communities in 
this State We offer for 
investment the 6% Mort- 
gage Bonds of this com- 
pany at a price to yield 
6.70% 


Send for Circular XL23 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street. New York 























Specialists in High Grade 


| Municipal & Railroad Bonds 





Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


74 BROADWAY MEMBERS 


NEW YORK 
=—NEW YORK™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 


Wilkes-Barre Office: Hotel Sterling 
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Industrial Bonds 
Arranged by Warren Lorimer 


Prices and yields used are approximate. 

















Atlas Portland 6s 

In view of the widespread interest in 
the products of the cement industry, I have 
selected for this week’s recommendations 
the 6 per cent bonds of the Atlas-Portland 
Cement Company, authorized $5,000,000, of 
which one and a half million dollars have 
been retired by the sinking fund. 


The sinking fund provision is for an an- 
nual retirement of one hundred thousand 
dollars of the bonds, on or before March 
1 of each year, by purchase or redemption 
at not more than 110 and interest. 

This is a short-term obligation matur- 
ing in 1925, and is secured by a first mort- 
gage on all the property and real estate 
of the company, and its plants having a 
capacity of 14,000,000 barrels of cement a 
year. This company was incorporated in 
Pennsylvania in 1899 and owns six manu- 
facturing plants, and has a total funded 
debt of $7,100,000. The 6s of 1925, in our 
opinion, are a fairly attractive short-term 
investment and at recent prices afford a 
yield of slightly above 6 per cent. 


Charcoal Iron 8s 


One of the largest companies of its kind 
operating in this country manufacturing 
charcoal iron is the Charcoal Iron Com- 
pany of America, which distributes over 
a wide territory such by-products as wood 
alcohol and acetate of lime. 

This company has outstanding a small 
issue of 8 per cent first mortgage bonds, 
due in 1931. This issue constitutes the 
sole funded debt of the company. The 
earnings record is satisfactory and there 
is a sinking fund provision calling for the 
retirement of a substantial portion of the 
honds twice each year at an attractive pre- 
mium. These bonds are available to yield 
slightly better than 8 per cent to ma- 
turity. 

x * * 
Indiana Steel 5s 


All the $20,000,000 stock of the Indiana 
Steel Company is owned by the United 
States Steel Corporation. The plant of 
the company is leased to the Illinois Stecl 
Company, which also is controlled by the 
United States Stee! Corporation. This is 


an authorized issue of $40,000,000 first, 


mortgage 5 per cent bonds outstanding in 
the amount of $23,724,000, $14,965,000 
having been reserved for extensions and 
$1,311,000 held in the sinking fund. The 
bonds are guaranteed, principal and inter- 
est, unconditionally by indorsement by the 
United States Steel Corporation, and are 
secured by a first mortgage on the Gary 
plant of the Indiana Steel Company, lo- 
cated at Gary, Ind. The plant covers 
1,160 acres with extensive furnaces, coke 
ovens, mills and power plant. The bonds 
are due May 1, 1952, and may be re- 


deemed on any interest date on six weeks’ 
notice at 105 and interest. They are the 
company’s only funded debt. They are 
listed on the New York Stock Exchange. 
and are quoted at 100%, yielding 5 per 
cent. 
* * * 
Chicago Mill & Lumber 7s 

The largest manufacturer of fibre and 
corrugated containers in this country is 
the Chicago Mill and Lumber Com- 
pany, which has outstanding an issue of 
7 per cent gold notes falling due in 1931, 
which are selling at present at a price to 
yield more than 6.30 per cent for each 
bond. 

The above notes are a direct obligation 
of the company, secured by a trust agree- 
ment with the First Trust & Savings 
Bank of Chicago. Under the provision of 
that agreement, the company pledges it- 
self to maintain quick assets equal to at 
least one and one-quarter times all cur- 
rent liabilities, direct or contingent, in- 
cluding this present issue. 


The last financial statement showed net 
tangible assets available for the payment 
of these notes of $13,158,802, or $5,599 for 
each $1,000 note. 


* a * 
Steel & Tube 6s 


One of the three largest American man- 
ufacturers of steel pipe and tubular steel 
goods is the Steel & Tube Company of 
America. The company owns and oper- 
ates all of the units, from raw materials to 
the finished product. 


The company has outstanding an issue 
of 6 per cent general mortgage sinking 
fund gold bonds, Series “B” which are 
due in July, 1944. 


These bonds are secured by a direct 
mortgage lien on the entire physical prop- 
erty of the company, subject only to an 
issue of $7,825,000 in underlying obliga- 
tions. 

According to the company’s financial 
statement as of December 31, last, total 
investment in real estate, plant and other 
fixed property amounted to nearly $79.- 
000,000. The total funded debt is $22,011.- 
000, which total includes the above issu¢ 


Under the terms of the sinking fund 
provision, 3 per cent of outstanding bonds 
are redeemed annually, which will result 
in the retirement of at least one-half of 
the total amount of the series prior to 
maturity of the mortgage. 

In the six years ended December 31, 
1922, net earnings averaged $5,437,598 an- 
nually. Interest charges during the same 
period averaged less than $2,000,000 an- 
nually. 

The Series “B” sixes should be regarded 
as a safe businessman’s investment. They 
are obtainable at par and interest. 
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OVER-STAYING 
A BULL MARKET? 


Most investors make money in a bull 
: only to lose it by over-staying. 


Last March (the peak of the bull move- 
ment), we persistently advised our clients 
sell all “long” stocks and to take a 
itive position on the “short” side 
market. 
Such advice (standing almost alone) was 
not on guesswork, tips or inside 
mation—all these were bullish at 
that time—but on a careful study of both 
jamental and technical stock market 
( tl ms. 
New conditions now exist. We have re- 
cently prepared a careful study of existing 
stock market conditions, which should 
prove as valuable to investors as our 
March analysis. 
Simply ask 


for Bulletin FW-29 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 











American 
Public Utilities 
Company 


We have prepared a special 
Letter reviewing the invest- 
ment values of the 


PREFERRED SHARES 


of this ably managed and 
progressive public utility 
corporation. It will prove 
of interest to conservative 
investors in public utility 
securities. 


Copy on request. 


H. F. McConnell & Co. 


(Established 1908) 
MEMBERS NEW YORK STOCK EXCHANGE | 


65 Broadway New York | 























| “20 Minutes 
_ Well Spent” 


How to read and grasp 
the important features 
| in a bond circular is 


told in this leaflet. 


Send for Circular F 


— PWBrvgxs ee, 


Established 1907 


60 State St., 
Boston 


115 Broadway 
\ New York 
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American Tel. & Tel. 
(Concluded from page 400) 








working capital of $110,000,000 was on 
hand, of which $89,000,000 was cash and 
government securities. This is the strong- 
est cash position ever reported. Assuming 
that the company gets its new capital as 
above described and assuming that it can 
sell its bonds on a 5% per cent basis (the 
present average rate on its debt), it is 
evident that 5%4 per cent will be paid on 
one-third of the new capital, that say 
9 per cent will be paid on another third 
(represented by stock issues) and that 
nothing will be paid on the third derived 
from the depreciation and surplus. In 
other words the average cost of new 
capital on the above basis will be but 4% 
per cent. It is my judgment that the fore- 
going briefly and fully covers the present 
financial position of the company as well 
as the method and cost of future financ- 
ing. 


Now as to the important factor of earn- 
ing power. A. T. & T. reports its own 
earnings plus the dividends received from 
subsidiaries. These are given in the accom- 
panying chart on a per share basis. In ad- 
dition, the company has an equity in the 
undivided earnings of its associated com- 
panies which can be conservatively esti- 
mated at $2 per share. Thus the real earn- 
ings, using the report for the first six 
months of 1923 as a basis, are now at the 
annual rate of $13.50 per share, compared 
with the current dividend of $9 per share. 
These earnings are at a rate slightly high- 
er than in 1922, when the return on the 
mroperty value was 5.6 per cent. As was 
indicated before the company if it de- 
sired to demand the last pound of flesh 
could insist on a return of about 7 per cent. 
Telephone rates are about 30 per cent 
above pre-war levels, whereas the general 
cost of living is up more than 50 per cent. 
There is no reason for expecting any de- 
cline in earning power applicable to the 
common stock. On the contrary, there is 
every reason for expecting the same grad- 
ual appreciation that has characterized its 
past earning record. The steadiness of the 
company’s earning power through all kinds 
of years is largely due to the ever-increas- 
ing use of the telephone. Another im- 
portant factor is that the company has no 
inventory problem. 


Now as to the position of the common 
stock. In a year that has witnessed some 
very wide market fluctuations and during 
a period when the trend of common stocks 
was downward, this common stock has 
given a remarkable account of itself. It 
sold as low as 119% and as high as 12514, 
and is currently quoted around 122 “ex” 
the dividend of $2.25. It is selling at a 
price to yield 7.37 per cent. Summing up, 
then, we have a stock yielding an attractive 
return, with good marketability and col- 
lateral value, backed by sound earning 
power and facing a future practically as 
certain as the future of the country itself. 






























Head Office: 
LOMBARD STREET, B.C. 3. 





CAPIFAL: 
SUBSCRIBED 
PAID UP 


($5=41.) 
$359,323,900 
$71,864,780 





RESERVE FUND $50,000,000 





DEPOSITS, &c. $1,659,767,335 
ADVANCES, 8c. $616,943,395 





1,600 Offices in England & Wales. 





iat and Foreign ag rg | 
. King Wliliam Street, E.C. 4 
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YIELD | 
6% to 7% 


| We offer well secured First Mort- | 
| gage Real Estate and Industrial | 
| Bonds recommended after our full 
| investigation, at attractive prices. 
| 
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Ask for Circulars X describing a 
few of our available offerings. 


| Peabody, 
Houghteling & Co. 


| 10 S. LaSalle St. 366 Madison Ave. | 


CHICAGO NEW YORK 
Detroit Milwaukee | 
St. Louis Cedar Rapids | 
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Utility Securities 
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Our Market Letter 


Contains— | 
| 





1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. | 






2. Analysis of particu- 
lar securities. 












3. Investment sugges- 
| tions. 
| 







Published every two weeks, it 
constitutes a valuable - service 
to the stock and bond buyer. 










Current issue on request 








SHONNARD & CO. 
Members of N. Y. Stock Exchange 
120 Broadway, New York 


Uptown Office: 
Harriss Colonnade Bldg., 255 W. 57th St. 











































JUST ISSUED 


Manual of 
Guaranteed 
Stocks 


Advantages 
obtained from the 
purchase of 


Guaranteed Stocks 


A 60-page comprehensive 
publication giving in °con- 
venient form a desirable 
list, their par value, divi- 
dend rate, date of pay- 
.ment, guarantor, income 
yield and brief descrip- 
tion, with other vital in- 
formation of value. 

Also a selection of High- 
Grade Railroad Preferred 
and Common Stocks. 


























Copy F free upon request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway ' New York 
Telephone Bowling Green 7040 
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Cast Iron Pipe 


(Concluded from page 402) 
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there were large variations, quite frequent- 
ly, in thickness. In fact, the new process 
puts cast iron pipe in a position to com- 
pete strongly with steel pipe for pipe-line 
purposes. 

President 
says: 

“By this new process, it is possible to 
produce a lighter and stronger pipe adapt- 
ed to service in natural gas, oil and irriga- 
tion lines, to say nothing of piping for 
high pressure gas and water, and the pip- 
ing of power houses and buildings.” 


LEMOINE, of the company, 


Last January the company authorized the 
installation of five new machines, in addi- 
tion to the one experimental and four 
commercial machines which were in op- 
eration in the closing months of last year. 
And demand for the new pipe has largely 
exceeded ability to produce, although no 
especial effort was put forth to press sales. 
The company now is making preparation 
for the installation of several additional 
machines in its various plants and in the 
not distant future it should be producing 
pipe under the new process in three im- 
portant centers, each of which is in a 
strategic location as to manufacture and 
distribution. 

Saving in Costs 

By reason of the increased output that 
is possible by the use of the new process, 
and the materially reduced costs, there 
should be possible a saving of more than 
50 per cent in the labor cost of production. 


For the past several years, the net earnings - 


have averaged from 5 to 7 per cent on the 
turnover. The company looks for a very 
substantial increase in the net earnings once 
the new process is running at full swing 
and production is kept up to demand. 

Last year, the preferred stock of Cast 
Iron Prpe earned about 8% per cent. 

Earnings to September 1 of this year 
were larger than has been earned in any 
full year in the company’s history. The 
indicated earning power, reckoning on the 
basis of this year to date, is around $15 a 
share on the common. 

Next Year to Show Gains 

According to semi-official statement, the 
earnings in the first seven months of this 
year were not influenced very largely by 
the use of the new process of production, 
so that the full benefits of the installation 
of new machines will not show in a very 
substantial fashion until next year. 


For each 100,000 tons of deLavaud pipe 
produced, the saving in materials should 
amount to nearly $10 a share on the com- 
mon stock. 

My information is that the demand for 
cast iron pipe has grown immensely. An- 
nual production from now on _ probably 
will run far in advance of anything be- 
fore produced. The turn in the industry 
has come at a time when this company is 


‘ sible to provide that members of the board, 


able to reduce its production costs enor- 
mously, which is fortunate, and should re 
dound to the material benefit of the hold- 
ers of the stocks. And, as the new process 
has cut the weight of the new pipe ma 
terially, thereby reducing costs still fyr- 
ther, as freight charges will be substan- 
tially lower, the company now is in a posi- 
tion to compete with producers of stee] 


_ piping. 


In passing, it may be stated that the life 
of cast iron pipe is measureless, while 
steel pipe, by reason of corrosion, deterio- 
rates in from eight to ten years in many 
districts. 

I would not go so far as to predict the 
initiation of dividends for the common 
stock in the near future. It will require 
time, as a considerable amount of earn- 
ings will be returned to property for a 
period. Moreover, it has been the policy 
of the company to maintain a strong work- 
ing capital position. 

But purchase of the preferred stock 
seems to be commendable. The income re- 
turn is satisfactory, and there is every 
probability that there will be a substantial 
improvement in price in the nat distant 
future. I would suggest that the purchaser 
of the senior shares buy a smaller amount 
of the common stock to hold for the long 
pull. In the writer’s opinion, there is great 
promise in both stocks. 








Fear for Reserve 
(Concluded from page 404) 
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Reserve act or whether it may not be pos- 
} 
at the expiration of their terms, might be 
reappointed by the President without sub- 
jecting them once more to the hazards of 
a confirmation by the Senate. 

“The Senate would continue to pass 
upon the qualifications of board members 
at the time of their first appointment, but 
by relinquishing their right or confirma- 
tion in case of a reappointment the friends 
of the Federal Reserve system in the Sen- 
ate would provide a most desirable pro- 
tection for faithful and 
board members. As it is, 
blame men of, worth for declining services 
on a board where at the end of term duty 
courageously performed will inevitably de- 
liver them to the knife of politicians 
whose wishes a conscientious administra- 
tion of their office forced them to dis- 
regard. 

“Service on the board would pr 
more attractive if the board itself w 
permitted to designate its governors 
give governors, instead of having the 
President charged with the duty of pro- 
moting and demoting individual members 
according to his preference. 
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ODSON 
BONDS 






Question: What do Hodson Bonds represent? 

Answer: Sound and well established finance corporations 
dealing in money transactions of a very safe nature. 

Question: Why are they better than other bonds? 

Answer: Because of their wonderful record and Profit Shar- 
ing feature which returns an extra income over 
and above regular bond interest. 

Question: How can I find out more about them? 

Answer: By filling in the coupon below and mailing today. 








Clarence Hodson s fo 


= STABLISHED 1893 <== INC Send me Circular F-215 
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Changes in Rail Dividends 
In the accompanying table are given such dividend changes as have occurred since 1921 and a comparison of total 
increases and decreases in that period. The table also showsthe yield obtainable on the different stocks at prevailing 
quotations. 
1921 Amt. Paid per Present Amt. now paid 
Div. Annum in Div. per 
Name of Company Rate Dividends Rate Annum Increase Rating} Yield 
Baltimore & Ohio, com.................... None None 5 7,597,277 7,597,277 c 9.1 
C. C. Coe Se Bois: com:.............. None None 4 1,881,148 1,881,148 B 4+ 
Gulf, Mob. & North, pfd.................. None None 4 457,776 457,776 C int 
Louis. & Nash., com.................--+.---- 7 5,040,000 *5 5,850,000 190,000 A 9.2 
Michigan Central, com. .................. 4 1,124,184 20 3,747,280 2,623,096 A as 
N. O., Tex. & Mex., com................ 6 890,848 7 1,050,000 159,142 A 8.2 
NN. i, bea) ee eh 5 12,479,641 7 18,765,270 6,285,629 A 6.9 
N. Y. Chic. & St. Louis, com.......... 5 700,000 6 840,000 140,000 B 8.2 
Norf. & Western, com...................... 7 8,506,190 +8 10,226,152 1,719,962 A 78 
Pennsylvania, Com, .................---¢0-. ib 2 19,966,936 3 29,955,942 9,989,006 A 7.0 
Pere Marquette, com. -..0.....2....0000- None None 4 1,801,840 1,801,840 B 9.5 
Pere Marquette, pfd.......................... None None 5 621,450 621,450 A _ 
St. Louis-So. West., pfd.................... None None 5 994,682 994,682 A 8.9 
Southern Rlwy, pfd. ................ ee None None 5 3,000,000 3,000,000 B 7.4 
Tol., St. Louis & West., com.......... None None 4 398,200 398,200 B 
Tol., St. Louis & West., pfd............ None None 4 398,104 398,104 
Total Amount....... 38,257,312 
Decrease 
Chicago & No. West., com................ 7 10,160,965 5 7,257,832 2,903,132 A 7.7 
Great. Mortherh. pid. onc... ce 7 17,463,400 5 12,473,857 4,989,543 A 9.1 
N. Y., Ont. & West., com................ 2 1,162,279 None None 1,162,279 c ies 
Northern Pacific, com, ..........-...-.-+ 7 17,360,000 5 12,400,000 4,960,000 A 8.8 
14,014,954 
*Allows for stock dividend. 71 per cent. extra. fGuenther’s Appraisal. 
ptember 29, 1923 419 
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be sent to you for the asking. 


ing use of our service. 


BRENNAN 


ESTATE GOLD BONDS 


house from which you buy. 


First Mortgage Real 


organizations. 


tion thoroughly 


safeguard every detail 


our offerings 


safety above everything else. 











appeal with special 


out obligation on your part. 


USE COUPON BEI.OW 


JOHN H. BRENNAN 
& CO. 


30 N. LaSalle St., Chicago, IIl. 

















of constructive thought and ser- 


vice is just off the press and will 


It will tell you how you may 
secure a large income from the 
proper handling of your invest- 
ment bond buying with an as- 
surance of safety through mak- 


FIRST MORTGAGE REAL 


Your best protection next to 
the security itself is the record, 
character and reputation of the 


The purchasers of Brennan 
Estate 
Gold Bonds will have No De- 
faulted Bonds, No Defaulted 
Mortgages, No Defaulted In- 
terest, No Foreclosures, No Re- 


Believing that our past rec- 





ord, coupled with an organiza- 
equipped to 
will 
speak louder for the safety of 
than anything 
else, we have compiled this 
booklet, which should be in the 
hands of every investor placing 


Brennan Real Estate Bonds 
force to 
those looking for a dependable 
income for years to come. They 
spell Protection for the family 
—comfort to those advanced in 
years and a worry-free exist- 
| ence to all holders of the same. 


| The booklet is ready now 
and will be sent cheerfully with- 
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f’American Bankers’ Convention 
(Concluded from page 403) 














the record of the year to date affords us as 
an object lesson, was an achievement that 
reflects great credit upon the banking and 
business judgment and vision of our lead- 
ers in finance and industry.” 


In a resolution introduced at the meet- 
ing of the bankers at the famous “Million 
Dollar Pier” Wednesday, it said in part: 

“Among the most favorable factors in 
the present situation is the strong position 
of our banks. Loans and discounts of 
member banks of the Federal Reserve Sys- 
tem on June 30, 1923, were $1,076,328,000 
less than on November 20, 1920, while the 
bills payable and rediscounts of the same 
banks amounted to less than 34 per cent 
of the 1920 figure. During this period the 
combined net, demand, time and govern- 
ment deposits of the member banks in- 
creased by nearly 2% billion dollars, 
showing, in view of the decline in loans, 
a large increase in actual cash deposits.” 

One of the most striking gains made in 
this country in the past two years has been 
that of the cotton South, according to R. 
S. HEcut, president of the H1peERNIA BANK 
& Trust CompaNy of New Orleans, who 
is chairman of the committee on public 
education of the Association. 

“Last year was a banner one for the cot- 
ton marketing associations of the South,” 
he said, “and a demonstration of the value 
of such organized marketing as a cure for 
economic evils. The result of marketing 
by means of the associations last year gave 
the South an excess original buying power 
of forty millions of dollars, to say noth- 
ing of the prices which all Southern far- 
mers obtained as a result of the influence 
of the cotton associations on all markets. 
If the purchasing power of American far- 
mers must be brought higher before this 
country can obtain a permanently stable 
basis for prosperity, American farmers 
should adopt the successful methods of 
marketing which have been used in Cali- 
fornia and other sections. The cotton 
south is the most prosperous section of the 
country—speaking of agricultural sections 
—with the exception of California, because 
it has solved its marketing problems.” 

* * * 
Banks Sell Investments 


All Federal Reserve banks have reduced 
investment holdings during the last year. 
Biggest reduction has been effected by 
New York, approximately $118,000,000; the 
smallest by Richmond, $3,360,000. A year 
ago New York’s investment holdings more 
than doubled 
ranked 


those of Cleveland, which 
at that time. At present 
New York’s holdings are exceeded by five 
other banks. Total investments owned by 
all Federal Reserve banks aggregate $35,- 
000,000 less than New York’s holdings a 
year ago. 


second 


Through the sale of securities some Fed. 
eral Reserve banks have been able to in- 
crease their ratios during the last year 
Others, on the other hand, show reduced 
ratios, despite this. In the meantime, many 
of the banks have disposed of practically 
all of their holdings. 

Richmond owns only $1,341,000 compared 
with $4,741,000 a year ago; Atlanta has 
$291,000 compared with $6,228,000 a year 
ago; Dallas has $1,780,000 compared with 
$5,481,000 a year ago. 

All of these banks show substantial re- 
ductions in reserve ratio compared with a 
year ago. Dallas has reduced 8.5 points: 
Atlanta, 20.2 points ; Richmond, 23.7 points 

Since June 13, however, Dallas has 
shown marked improvement. Without 
selling any securities, it has raised its ratio 
10.2 points. During the same period Rich- 
mond lost 6.6 points, while Atlanta lost 
17.1 per cent. 

Following table shows investments owned 
by each Federal Reserve bank at present 
and September 20, 1922: 

Sept. 20, ’22 Sept. 19, ’23 


ee ee $25,187,000 $3,569,000 
New York ............ 128,085,000 10,044,000 
Philadelphia -........ 32,718,000 17,433,000 
Cleveland .............. 60,155,000 10,216,000 
Richmond .............. 4,701,000 1,341,000 
SEE ees 6,228,000 291,000 
CeaeO: =:............ 33,200,000 10,902,000 
oy eee 28,212,000 3,672,000 
Minneapolis 18,513,000 13,152,000 
Kansas City............ 44,544,000 11,321,000 
RS ee 5,481,000 1,780,000 
San Francisco........ 51,976,000 9,185,000 

Combined. .......... $439,000,000 $92,906,000 


While banks in cotton belt all show re- 
duced ratios compared with a year ago, 
it is believed that higher priced cotton will 
enable these banks to improve their posi- 
tion within the next three or four months 

Commercial loans of leading member 
banks have increased sharply in the last 
two months, but member banks are fol- 
lowing the course of the regional banks 
and selling investments to get funds t 
meet the demands of their clients. 
this practice continue, it is not likely that 
Federal Reserve banks will be called 
for assistance in connection with fall bu 
ness. 


et 
Should 


Big Name but a Bubble 


A concern with a big name like a Dig 
balloon collapsed as soon as the gas wel 
out of it. The concern was the All-Amer- 
ican Brokers, which had an office uptow" 
at 19 West 44th Street. 


insolvency. 


It now admits its 
Among its assets was found 
stock of the Sinaloa Exploration and De- 
velopment Co., a mining concern which has 


had considerable newspaper notoriety. 
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Minnesota’s Loan Law 
By C. M. Harger 


INNESOTA is the latest state to 
enter the farm loan field. Its 
law establishing a Rural Credits 
Bureau, enacted recently by the legisla- 
ture, has just got in working order and the 
first bonds, $1,000,000, have been sold to 
care for the first applications from farm- 
ers. The method of handling the loans is 
similar to that of South Dakota. The 
amounts may not be for more than 60 per 
cent of the land’s value, plus 33 1/3 per 
cent of the improvements, the latter not 
to exceed $8,000. The loans may be for 
any sum between $500 and $15,000 and are 
to be amortized for a period up to 40 
years, with privilege of paying off principal 
in whole or part after five years. The rate 
of interest is to be fixed by the board ap- 
pointed by the Governor. Loans may be 
made for purchase of equipment or live 
stock, buildings, to liquidate indebtedness, 
and to make part payment on purchase 
price. Interest is fixed on defaulted pay- 
ments at 7 per cent, though the loans them- 
selves will probably bear not more than 
6 per cent. No loan can be made to any 
person not at the time of applying for the 
same occupying the land and tilling it. 
The bureau has the usual list of inspectors 
and appraisers and is to conduct all the 
business of making the loans and issuing 
and selling the bonds, which are to be 
liquidated by the payments made by the 
borrowers. The first issue of bonds is 
$3,000,000, of which one-third was paid by 
the purchasers in August. The board had 
then acted on 600 applications and about a 
third were cared for by this first fruits of 
the bond sale. It was stated by the secre- 
tary that the mortgages averaged about 
$3,000 and that 18,000 applications have 
heen made for loans. The estimated farm 
mortgage debt of the state according to 
the census is $455,000,000, so it is evident 
that it will require some time and some 
expansion before there is a general taking 
over of the loans by the state system. 
However, there is considerable enthusiasm 
mong the farmers over the new plan. 
Principally it is due to state pride, but also 
here is a feeling that quicker action can 
secured than through the federal land 
bank. The requirements of the latter for 
formation of associations of borrowers 
| taking 5 per cent of the loan in stock 
‘ also eliminated, and it would not be 
urprising if the state bureau makes more 
ans than the federal system should there 
sufficient market for the bonds. Min- 
sota’s credit is good and it should not be 
dificult to market the securities. 


s 


The wheat section of the state has been 
through the same sort of difficulty as the 
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wheat areas of other western states. The 
spring wheat crop this year has been a 
disappointment, being estimated in Septem- 
ber as 20,500,000 bushels, compared with 
25,300,000 last year and a five-year aver- 
age before that of 41,000,000. Naturally, 
at the low prices the wheat farmers have 
suffered. But the state in its southern 
part is turning to dairying and cattle and 
is making progress steadily. The banks 
in that section are caring for their cus- 
tomers and are borrowing little compara- 
tively. The same unrest exists as to farm 
conditions in this state as in other farm 
commonwealths but with far less economic 
depression in the sections where diversified 
farming is followed. Co-operation has 
become popular and hundreds, if not thou- 
sands, of co-operative associations for 
managing creameries, elevators and stores 
exist. The milk supply of the Twin Cities 
is entirely furnished by a co-operation of 
farmers within fifty miles, who haul the 
milk in over paved roads. The insurance 
companies have over $50,000,000 loaned in 
the state. There has been a steady pros- 
perity as a whole, due alike to the hard- 
working people, a large portion Scandi- 
navians, and to the climate, that is less 
variable one season with another than 
strictly prairie states. It will be interest- 
ing to see how far the new state bureau 
of loans progresses. It seems likely that 
it will do a large business—at least it has 
a good start. 
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Prominent Banker Dead 


ALLEN Boyp Fores, chairman of the 
board of Harris, Forses & Co., died sud- 
denly early Wednesday evening at his 
country place at Greenwich, Conn., in his 
fifty-eighth year. 

Mr. Forses was recognized as one of 
the outstanding figures in the financial 
world. For more than thirty years he was 
prominently identified with the banking 
house of N. W. Harris & Co. and later of 
Harris, Forbes & Co., coming from Chi- 
cago to assume charge of the New York 
office of N. W. Harris & Co. in 1901. Dur- 
ing the war, Mr. ForBes was a member of 
the Liberty Loan Committee of this city. 
He was also chairman of the Capital Is- 
sues Committee at Washington, D. C. He 
was a director and member of the Execu- 
tive Committee of the Bankers’ Trust Co., 
the United States Mortgage & Trust Co. 
of New York, the Harris Trust & Savings 
Bank of Chicago, and a trustee of the 
Carnegie Foundation. 


Graduating at the Yale Law School in 
1888, Mr. Forses became associated with 
the legal department of Swift & Co.,, 
packers, entering the office of N. W. Harris 
& Co. in 1891, becoming a partner in 1901. 

Among his clubs are Metropolitan, 
Union League, Recess, Midday, Greenwich 
Country Club and Blind Brook Golf Club. 

In 1899 Mr. Forbes married Miss Laura 
Hately, of Chicago, who survives him, 
together with two sons, Craig and Gor- 
don Forbes. His father and mother, Mr. 
and Mrs. Alexander Forbes, reside at 


Mount Holly, N. J. 





GODFREY FARM MORTGAGES 


are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 


Interest and Principal paid on date 


due. 


Also 642% First Mortgage Bonds— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA. 











e\ Were right on the ground 
J \ 
INVESTMENTS 


Real Estate First Mortgages 
First Mortgage Gold Bonds 
Industrial and Municipal Bonds 


We handle only the best grades of 
securities. More than forty years’ 
experience. Clients throughout the 
U. S. and many foreign countries. If 
safety and service interest you, 
— for pamphlet “I” and offer- 
ngs. 


Partial Payments if Desired 
E.J. LANDER & co. 
(0,000.00 


ESTABLISHED 1883~- CAPITAL & SURPLUS 
GRAND FORKS, NORTH DAKOTA. 




















Safe Bonds” 


from our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 
Here in clear, easily understood form, is the 
entire framework of investment procedure 
the fundamentals that everyone should know 
and the eight tests which anyone can apply 
to make certain that their funds are safel) 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important testa 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 





George M. Foreman & Company, Dept. 179-D 
105 W. Monroe St., Chicago, Illinois. 

Gentlemen: Please send me at once your 
hook. “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to cal! 
on me, 


Name 


Coe i. asseneceae 
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TOWNSHIP of LOPATCONG 


NEW JERSEY 


NOTICE OF SALE 
$46,500 School District Bonds 


Sealed proposals will be received by the Board of Education of the 
Township of Lopatcong, in the County of Warren, New Jersey, on 
Wednesday, October 10th, 1923, at 7.30 P.M., at Morris Park School 
Building, in the Township of Lopatcong, Warren County, New Jersey, 
for the purchase of school district bonds of said Board of the authorized 
amount of $46,500. Said bonds will be of the denomination of $500 
each, will be dated October 15th, 1923, and will mature $1500 thereof on 
October 15 in each of the years 1925 to 1931, both inclusive, $2000 thereof 
on October 15 in each of the years 1932 to 1949, both inclusive. Said 
bonds will bear interest at five per cent per annum, payable semi-an- 
nually, on the 15th days of October and April. Both principal and inter- 
est will be payable in lawful money of the United States of America, at 
the Second National Bank of Phillipsburg, N. J. The bonds will be 
coupon bonds. No more bonds of said issue will be sold than to produce 
a sum equal to the authorized amount of said issue and an additional 
sum of less than $500. The sum required to be obtained at the sale of 
said bonds is $46,500. Unless all bids are rejected, said bonds will be 
sold to the bidder or bidders complying with the terms of sale and 
offering to pay not less than said sum, and to take therefor the least 
amount of bonds, commencing with the first maturity (stated in a mul- 
tiple of $500) ; and if two or more bidders offer to take the same amount 
of said bonds, then to the bidder or bidders offering to pay therefor the 
highest additional price. The right is reserved to reject all bids, and any 
bids not complying with the terms of this notice will be rejected. In 
addition to the amount paid, the purchaser must pay accrued interest at 
the rate borne by the bonds, from the date of the bonds to the date of 
payment of the purchase price. All bidders are required to deposit a 
certified check payable to the order of the Board of Education of the 
Township of Lopatcong, in the County of Warren, for two per centum 
of the amount of the bonds bid for, drawn upon an incorporated bank 
or trust company, to secure the school district against any loss resulting 
from the failure of the bidder to comply with the terms of his bid. 
Checks of unsuccessful bidders will be returned upon the award of the 
bonds. Proposals should be addressed to the Board of Education of the 
Township of Lopatcong, in the County of Warren, William C. DeWitt, 
District Clerk, R. F. D. No. 1, Phillipsburg, N. J., and enclosed in a 
sealed envelope marked on the outside “Proposals for School District 
Bonds.” The bonds will be delivered to the successful bidder or bidders 
on October 15, 1923, at the Second National Bank of Phillipsburg, N. J., 
at ten o’clock in the forenoon, upon compliance with the terms of sale 
by the successful bidder or bidders and the payment of the amount of 
the bia. 

3y order of the Board of Education. 

WILLIAM C. DeWITT, 
District Clerk. 
Dated September 26, 1923. 
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Railroad Conditions 
(Concluded from page 400) 





Ded 
COLUDET DOOD TS OUOTTEROTECRR ER, 
COCCULEOSPODSESPOOPROOSSIOIORDORREPGR? 








If maintenance costs had 
been in line with transportation costs net 
income would have been almost 40 per 
cent greater than it was in the seven 
months. 


37.1 per cent. 


There should be nothing surprising about 
these exhibits. In April of this year the 
American Railway Association openly an- 
nounced a program for bringing the prop- 
erties up to the highest state of physical 
efficiency ever attained in the history of 
railroading. It would be idle to assume 
that this could be accomplished without 
spending money in the maintenance depart- 
ment. If statistical proof of progress is 
desired we have only to turn to the records 
of equipment condition and freight car 
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percentage of bad order locomotives await- 
ing heavy repairs was 21.1 per cent and 
the percentage of bad order cars was 9.5 
per cent. On September 1 the percentages 
were 14.7 and 7.7 per cent, respectively. 
The objective sought was 15 per cent for 
locomotives and 5 per cent for-cars. The 
locomotive program, representing the most 
important and expensive part of the work, 
has already been surpassed. Objectives of 
30 tons per loaded car and 30 miles per 
car day were also set. The latest figures 
available are as of July 1, 1923, showing 
average tons per loaded car 28.5, as 
compared with 25.0 on July 1, 1922, and 
27.9 car miles per day as compared with 
20.9. 

There is nothing to criticise about the 
carrying out of this program. A _ high 
state of physical efficiency is for the bene- 
fit of all concerned, and will result not 
only in prompter and more satisfactory 





transportation service, but in lower freight 
rates. Because increased volume of traffic 
and consequently increased gross revenye 
is accompanied by only half as much jp. 
crease in costs, freight rates will fall ay- 
tomatically from year to year without as- 
sistance from legislators and without any 
injustice to the roads. The maintenance 
program has interfered with this natura] 
downward trend, but the program is now 
nearing completion. The theory that the 
roads will continue the high maintenance 
expenditures indefinitely is vapid. When 
maintenance is carried beyond a certain 
point it becomes wasteful. Furthermore, 
the Transportation Act bases the rate of 
compensation on reasonable maintenance. 
The fact should not be forgotten that in 
1916, prior to the advent of Federal con- 
trol, freight rates were the lowest in his- 
tory, wages and prices of materials the 
highest in history up to that itme, and the 
profits of railroads the greatest in history, 

While the program for bringing the 
roads up to a high state of physical effi- 
ciency was justifiable, failure to under- 
stand what was going on has resulted in 
widespread misunderstanding. Casual ob- 
servers, noting only the disappointing ratio 
of net income to gross revenue, have as- 
sumed that the railroads were in a bad 
way.” Any business man who had ex- 
pended large sums in improving or re- 
habilitating his plant would laugh at the 
idea that this ploughing back of profits 
had reduced the value of his property or 
the securities based thereon, but this view 
is widely held regarding the railroads. It. 
may be considered a practical certainty 
that the extraordinary expenditures of the 
last year will redound to the benefit, not 
only of the public, but of the railroads 
themselves in the long run. 


—__ —() ————__ 


How About Losses? 

Jefferson & Jefferson, dealers in stock 
options, of 42 Broadway, make a seduc- 
tive offer to the tyro speculator. This 
concern is willing to handle their ac- 
counts without profit to themselves un- 
til they show a 100 per cent gain; then 
they will allow the original deposit to 
be withdrawn by the customer when “prof- 
its” becomes the “account.” And _there- 
after the customer and the dealer are to 
share profits equally. This is but a 
scheme to speculate at the investor’s risk. 
Nothing is said about losses. The con- 
cern is the outgrowth of a former corpo- 
ration similar in name, which previously 
failed. It is best for the speculator to 
handle his own account. 


0 


This They Do 

“IT note in THe FInancraL Wortp that 
the Brotherhood of Locomotive Engineers 
is to start another bank. It would look 
better to some ordinary folks if this 
downtrodden gentry would invest theit 
spare funds in the security of their em- 
ployer, ie., the railroads.” If the in- 
vestments of the Brotherhood of Loco- 
motive Engineers were gone over it would 
be discovered that the bulk of them con- 
sist of the bonds of the railroads. 


The Financial World 


























DIVIDENDS 
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PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 31 

The regular quarterly dividend of $1.50 per 
ipon the Common Capital Stock of this 

iny will be paid on October 15th, 1923, 

to shareholders of record at close of business 

September 29, 1923. The Transfer books will 

vot be closed and checks will be mailed from 

+1 ice of the company in time to reach 
ders on the date they are payable. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
san Francisco, California. 





—_— 


THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 

A Dividend of two per cent (2%) has been 
declared, payable at the Office of the Com- 
in Montreal, on October 15, 1923, to 
reholders of record at the close of business 
n September 22, 1923. 





WM. GEO. SLACK, 
Treasurer. 
Montreal, September 12, 1923. 





“THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
NOTICE OF DIVIDEND 
regular quarterly dividend of One Dol- 
ind Fifty Cents ($1.50) per share on the 
“ed Stock of this Company will be paid 
Monday, October 15, 1923, to stockholders 
if rd at the close of business on Saturday, 
September 29, 1923. 
T. V. HALSEY, Secretary. 
San Francisco, Sept. 6, 1923." 





OTIS ELEVATOR COMPANY 
26th St. & 11th Ave., New York City 

I quarterly dividend of $1.50 per share 

the Preferred Stock and a dividend of 
$2.00 per share on the Common Stock will be 
paid October 15, 1923, to stockholders of 
‘ rd at the close of business on September 


29, 1923. Checks will be mailed. 
R. H. PEPPER, Treasurer. 
September 19, 1923. 





WESTERN POWER CORPORATION 
Roard of Directors have declared a 
rterly dividend of one and one-half (1%%) 
cent on the Preferred Stock, payable 
ber 15, 1923, to stockholders of record at 
close of business September 29, 1923. 
F. M. TOMPKINS, Treasurer. 


Superior Steel Corporation 


September 24, 1923. 
At the regular meeting of the Directors of 





Superior Steel Corporation a quarterly 

end of 2% was declared on the First 

Preferred Stock, payable November 15, 1923, 

stockholders of record November 1, 1923. 
Cc. D. CLANEY, Secretary. 


Superior Steel Corporation 


September 24, 1923. 
regular meeting of the Directors of 
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Superior Steel Corporation a quarterly 

nd of 2% was declared on the Second 

Preferred Stock, payable November 15, 1923, 

t kholders of record November 1, 1923. 
Cc. D. CLANEY, Secretary. 


HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Penn. 
September 21, 1923. 
Board of Directors have declared a 
r quarterly dividend of one and one- 
ver cent (1%%) on the Preferred stock 
= Company, payable September 29, 1923, 
kholders of record September 21, 1923 
H. W. STONE, Treasurer. 








INTERNATIONAL PAPER COMPANY 
New York, Sept. 26, 1923. 
Board of Directors have declared a 
quarterly dividend of one and one- 
per cent. (14%%) on the preferred cap- 
tock of this Company, payable October 
1923, to preferred stockholders of rec- 
the close of business October 5th, 1923. 
OWEN SHEPHERD, Treasurer 


a 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 
iarterly dividend of 2 per cent ($1.00 
re) on the PREFERRED Stock of this 
ny will be paid October 15, 1923. 
Dividend of 2 per cent ($1.00 per share) 
COMMON Stock of this Company for 
uarter ending September 30, 1923, will 
id October 31, 1923. 
Dividends are payable to Stockholders 
rd as of September 28, 1923. 
H. F. BAETZ, Treasurer. 
York, September 17, 1923. 


tember 29, 1923 





New Nast Plant 


Announcement of an enlarged print- 
ing plant and a new administration 
building for the Conde Nast Publica- 
tions, Inc., in Greenwich, Conn., has 
been made by the American Bond & 
Mortgage Company, which is assisting 
in the financing of the project by offer- 
ing $700,000 6% per cent first mortgage 
bonds on all of the properties of the 
corporation. The establishment of these 
headquarters by the company which pub- 
lishes Vogue, Vanity Fair, House and Gar- 
den and Vogue Pattern Book in the metro- 
politan district, marks an unusual develop- 
ment in publishing circles. The plant is lo- 
cated within easy traffic reach of New 
York City on a high knoll on the Bos- 
ton Post Road near the boundary line 
separating Greenwich from Stamford. 
The area of the building is 31% acres, 
and when the buildings are completed, 
the property will be most attractively 
landscaped, making it one of the fea- 
ture spots of that section. 

All of the magazines of the Conde 
Nast Publications, Inc., will be printed 
in this plant, which will be operated on 
a day and night shift basis. The equip- 
ment will be housed in a one-story press 
room, a one-story composing room, a 
one-story shipping room, a one-story 
bindery, a one-story and basement 
storage building and a three-story office 
and administration building. All of 
these buildings will be of reinforced con- 
crete, fireproof construction of most 
modern design, lighted on all sides. 


The first mortgage gold bonds, which 
the American Bond & Mortgage Com- 
pany offers on this property, are se- 
cured by a first mortgage on the land, 
buildings and machinery, and all of the 
publishing properties of this well known 
publishing house. The surplus alone of 
the Conde Nast Publications is now 
more than the amount of the mortgage 
bond issue. ‘The 6% per cent bonds will 
be amortized by semi-annual payments 
during the period of the offering. 





DIVIDENDS 





THE UNITED GAS AND 
ELECTRIC CORPORATION 


61 Broadway, New York 
September 27, 1923. 


The Board of Directors this day declared, 
for the period from July 20, 1923 (the date of 
the Consolidation of the former The United 
Gas and Electric Corporation’ and The Berk- 
shire Corporation) to October 1, 1923, a divi- 
dend on the Preferred Stock of the Corpora- 
tion at the rate of Five per cent. per annum, 
payable October 1, 1923, to stockholders of 
record at the close of business on September 
27, 1923. Upon presentation and surrender of 
their respective shares of First Preferred 
Stock of the former The United Gas and Elec- 
tric Corporation and/or scrip certificates of 
the Corporation, issued for fractional shares 
of Preferred Stock of the Corporation, for ex- 
change for shares of Preferred Stock of the 
Corporation after "the close of business on 
September 27, 1923, there shall be paid to the 
holders of said shares of First Preferred Stock 
of the former The United Gas and Electric 
Corporation and said scrip certificates of the 
Corporation, a dividend at the same rate and 
for the same period upon the full shares of 
Preferred Stock of the Corporation issuable to 
them on such surrender and exchange. 


A. L. LINN, Jr., Treasurer. 





THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Breadway New Yerk Gity 











TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers — Established 1876 
Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 














Amer. Cyanamid 


Circular on request 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John. 36 Wall St., Y. 














PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 

















Hotchkin Co. 


Guanajuato Power & Electric 6s 


and Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


53 State Street, 
Boston, Mass. 
Long Distance Phone 
Main 460 











WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
| Chicago Board of Trade 
Baltimore Stock Exchange 


Baltimore, Md. 


Cincinnati, Ohio 











Tennessee Electric Pr. Com. 
Bought, Sold and Quoted 


H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 














White Rock Min. Spr. Co. 


STOCK 


Circular sent upon request 


Stone Prosser &Doty 


52 William St., N. Hanover 7728 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
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New York Stock Exchange 


























































Representative active stocks as of Friday, September 28, 1923: 
Week's sales: Saturday, 281,850 shares; Monday, 641,670 shares; OILS 
Tuesday, 716,100 shares; Wednesday, 621,800 shares; Thurs- 35¢ Q 71% 43% Calif. Petrol......... 17% 19 
day, 703,234 shares; Friday, 681,200 shares 1.00 Q 54 31% Cosden & Co......... 24, 
. ors 73% 37% General Asphalt 26% 8 
‘a 20% 12%, Invincible Oil ...... 9% ) 
() 46 3% 22% Marland Oil......... 21% ) 
MISCELLANEOUS .50 Q 34%, 14% Mexican Seab. Oil... 9% at 
Prev. Fri- .30 Q 16 11 Middle States Oil.... 5 ; 
Divid. When —- —1922 NAME of STOCK Friday's day’s 1.00 S. A. 69% 42 i a 32% f 
Rate.$ Paid High Low Close Close 2.00 Q 100% 40% Pan-Amer. Petrol 55% 4 
v7, ; See 
1.00 Q 91% 55% Allied Ch. & Dye.... 64% 62 50 Q a 4 a ee Seat 21 24%, 
1.00 Q 59% 37% Allis Chalmers ..... 41 40% “37% «OG < Meee eee ed 6 5% : 
1.95 Q 76s wa Amie Pan 90% ots 37% Q 38 % 26% Pure Oil ...... tees 16 5 1 
ie 17% 10% A Hia Sy 4 ach ra 2 et -25 Q 25 13% $$Shell Union Oil..... 14% ES? 
Seat ae oe, Seems a a 50 Q 38% 18% Sinclair Consol. 17% 17% 
at eo > 8 <9 ¥8 Amer. Int. (¢ STR. .s 17% 16 2 .75 Q 52% 42 Texas Company : 39 % 403 
25 Q 8% 35, Amer. Safety Razor. 5% 6% 25 Q 323, 18% Texas Pac. C. & O 7% 
dy 85% 54% Amer. Sugar ....... 65% 62 ar a 20% 7% Transcont. Oil ...... 3% $3 
pie nie 47 23% Amer. Sumatra Tob.. 21 201% 50 Q 34 95 White Eagle Oil ieee 8 i 
3.00 Q 169% 129% Amer. Tobacco ..... 145% 150 11% a eeieeeads 11 1y 
1.75 Q 105 78% Amer. Woolen ..... 78% 73% .. ? ~ ecccccsece 4 
ye 43% oe Aen Sh OB OW. Bicones 14 14% 
> 40% 9% Austin Nichols ..... 24 23 5% 
2.50 Q 53 28% Burns Bros. ....... 110 102% STEELS 
va é ‘i 44% 29% Central Leather 16% 16% 75 Q 46% . 30% Amer. Steel Fdy..... 35% A 
1.50 Q 82% 41 ee 74 73 1.25 Q 79 S| Bethlehem Steel 47% 17% 
ee 37 24 Col. Fuel & Iron.... 26 * 26% 1.00 Q 9R% 52% Crucible Steel ...... 595% 5k % 
5% 1% Columbia Grapho. % 5g 1.00 Q 94% 44% Gulf States Stl...... 76%, 7 
pee * 15% 9 Comm “Pertile ..<ccve 7% 7% es 141% 3% Hydraulic Steel 1% 1 
75 Q 115 45% Continental Can 51% 48 % 53% 24 Iron Products ...... 39 87 
1.50 Q 134% 91% Corn Products ..... 122% 124% 13% 2 Penn Seaboard Stl... 2% 2 5% 
19% 8% Cuba Cane Sugar.... 11% 2% es 41 21 Replogle Steel ..... 11 1 
28 14% Cuban-Amer. Sug. 30 30% “fe ‘s 785% 43% Rep. Iron & Steel... 42% 42% 
ere oh 65 5% 23% Davison Chemical 45% 41% 1.25 Q 111% 82 a. we weve dene 87% 86% 
2.00 Q 107 75% Famous Players 70% 71% wa 53% 20% #$Vanadium Corp. 29% 28% 
2.06 Q 190 136 General Electric 168% 169 
1.25 Q 115% 79% Inter. Harvester .... 76% 73% 
os 78 % 415, Inter. Mer. Mar., pfd. 21 2114 MINING 
19% 11% #4=Inter. Nickel ....... 115% 12% 
63% 43% Inter. Paper ....... 32 31% 1.25 Q 67% 435% Amer. Smelting 56% 6% 
oe es 22% 10 oe eee 17% 17% 75 Q 57 45 ane 39 38%, 
1.00 Q 54% 34% Jones Bros. Tea..... 45 35 50 Q 35% 20% Butte & Sup. Cop.... 13% 13% 
_ 14% 9 Loft Candy ....... >. =o 6% 1.00 Q 46% 32% Cerro de Pasco ..... 38% a 
40 15% Mallinson & (n...... 30% 31 62% Q 29% 15% Chile Copper ....... 26 253 
. .. 25% 12 Montgomery Ward .. 21 21% te es 33% 22% Chino Copper ...... 15% 1 
75 Q 263 23% Mint. Tt «nc cce 45% 46% 1.90 Q 46% 13%: Dome Mines ........ 37% a 
1.50 Q 68% 30% Nat. Enam. & Stamp. 56% 52% 50 A 45 31 Inspiration Copper 27 27 
2.90 Q 129% 5 eS 118 118% 75 Q 395% 25% Kennecott Copper 32% 4 
1.25 Q 120 66% Postum Cereal ..... 52% 52 560 S.A. 11% 9% Mother Lode Mns.... &% 8% 
.. 53% 30% Punta Alegre Sug 53 4 3 19% 13% Nevada Con. Cop.... 12 12 
94% 59% Sears Roebuck ..... 75 77% 19 12% Ray Con. Copper.... 19% 11 
Te ie &% 3% Submarine Boat .... 8% 9% are e 23% 6 Seneca Copper ..... 8 7% 
1.50 Q 67% 38% Texas Gulf Sulph.... 55% 57% 25 Q 12% 8% Tenn. Cop. & Chem.. 9 q 
. . 67 49% Tobacco Products 52% 57% 1.00 Q 71% 59 Utah Copper ....... 60 59% 
2.00 Q 162 119% United Fruit ....... 169 168 
ie 12% 37 U. S. Ind. Alcohol... 48% 53% 
> ne 67% 46 .. SeO shes ewe 37 BR % 
1.00 Q 65% 491%, Westinghouse Mfg... 58% 58% PUBLIC UTILITIES 
- ee ° 
Pe Mi pe = ge Ee 4 in 225  Q 128% 114% Amer. Tel. & Teleg... 122 122% 
Ss US = eae ee =a ne i 29 6% Brooklyn Rap. Tran.. na % 
-65 Q 114% 64% Columbia Gas & E... 33% 335% 
1.25 145% 85 Consolidated Gas 60 60% 
RAILROADS “AO 4 106% 44% North American . 20% 21 
1.50 Q 99 59% Peoples Gas, Chic... 90% 91 
1.50 Q 108% 91% Atch., Top. & San. Fe 96% 96% 1.75 Q 121% 89 Western Union Tel... 107% 1051 
3.50 S.A. 124% 83 Atlantic Coast L.... 111 110 
ae =3 60% 33%, Baltimore & Ohio... 49 55% 
2.69 Q 151% 119% Canadian-Pacific -. 141% 142% 
2.00 8S. A. 79 54 Chesapeake & Ohio... 61% 60% EQUIPMENTS 
inte 36% 16% Chic., Mil. & St. P... 15% 15% Z ’ 
: . 55 29 Chic., Mil.&St.P., pfd. 26% 26% 2.50 Q 136% 102 Amer. Locomotive .. 68% 69% 
2.50 S. A. 95% 59 Chic. & Northwestern 65% 641% 3.50 8. A. 142% 92% Baldwin Loco. ...... 114% 113% 
5 cs 50 30% Chic., R. I. & Pac.... 21% 23% 1.00 Q 65% 52 Lima Locomotive 62 63% 
2.25 Q 141% 196% Delaware & Hud..... 109 107% 2.00 Q 139% 105% Pullman Co. ....... 115% 115% 
1.50 Q 143 119% Del., Lack. & West.. 111% 112 
— 18% 7 SN, ne ibe e'e ees 6 13% 13% 
2.50 S.A. 95% 70% Gt. Northern, pfd.... 55% 4 ly MOTORS AND ACCESSORIES 
a - 14 % Mo., Kan. & Texas... 12% 12% 
1.75 Q 191% i) Ve oe A eee 100% 99% oe cs 49 31% Amer. Bosch Mag.... 31 29% 
1.75 Q 125% 96% Norfolk & Western... 103 192% 1.50 Q 79% 47% Chandler Motors 46% 47 
75 Q 49% 33% Pennsylvania R. R... 42% 42 gee he 19% 105 Fisk Rubber Tire 7% 7 
1.00 Q 40% 19 Pere Marquette ..... 41 40% .30 Q 15% 8% General Motors ..... 14 13% 
bh : 41% 23 Patte.. & WW. Vh..<05% 41 42 i ae 44% 28%, Goodrich. B. F...... 23% 2 
1.00 Q 87% 71% Reading ............ 73% 73% .75 Q 26% 19% Hudson Motors ..... 23 5 23 
oa 32% 20% #=St. Louis-San Fran... 18 18% x} 53% 34% Kelly Springfield 27 25% 
; ; 36 % 20% St. Louis Southwest.. 28 27% ae ue 24% 4% Keystone Tire ...... 4 
1.50 Q 96% 78% Southern Pacific 86% 84% 1.50 Q 67% 25% Mack Trucks ....... 75 74 
oe 28 5% 17 Southern R’way 32 33% .s 73% 41% Maxwell Mot., A.... 39 g 
— +2 36 28% Texas & Pacific 20% 20 cate 25% 11 Maxwell Mot., B.... 11 1 
2.50 Q 154% 125 Union Pacific ....... 129 128 1.75 Q 71 35% Stromberg Carbu. 6514 64% 
we 14% 6 Wabash ............ 8% R% 2.50 Q 141% 79% Studebaker ......... 1001, af 
17% 8% Western Maryland 9% 9 1.00 Q 54 33%. White Motors ...... 48% 4% 
24% 13% Western Pacific ..... 15% 13% ; 10 4% Willys Overland 6% . 
INDUSTRIAL SECURITIES Cincinnati Suburb. Bell Telep... 71% 75 Appalachian Power, com. ........ 28% 0 
: . — netins . Cincinnati Gas & Electric......... 79% 80 Appalachian Power, pfd........... 82 & 
Quetettens Me ene ag Sag Company Cincinnati Gas Transportation..... .. 110% Arkansas Light & Power, com. 21 “4 
2 Cincinnati Street Railway......... 281%, 29 Carolina Power & Light, com..... 69 i 
Stocks Bid Asked CiRiee TOWERS, GOs oi cccicccuvecvuc 129 132 
American Laundry Mach., com.... 31% 33% PUBLIC UTILITY SECURITIES Cities Service, pfd. ..........cs00: 65% ¢ 
American Laundry Mach., pfd....114 119 . 7 . Cities Service Bankers Certifs..... 12% 14 
American Rolling Mill, com.. . 30 30% re eee Siew Eau Gt ea Cities Service 7% Series B, 1966...105 110 
American Rolling Mill 7% pfd..... 96 98 * ae iain’ y Cities Service 7% Series C, 1966... 88 9 
American Seeding Mach., pfd 851% 90 Security Bid Asked (Colorado i ke Dea 6 19 20 
Cincinnati Union Stock Yards..... 120 135 Adirondack Power & Light, com... 20 22 Colorado Power, pfd.....0..escecs 92 95 
ge SS eee mee | ar Adirondack Power & pfd... 94 97 Commonwealth Pr. Ry. & L., com. 31 
Globe-Wernicke, com. ...........-. 91 Amer. Gas & Electric, com.. 37 38 Commonwealth Pr. Corp., pfd. .... 71 73 
Globe-Wernicke, pfd. ............. -* 98 American Gas & Electric, pfd..... 42 43 Electric Bond & Share, pfd. 96 97 
Gruen Watch Co., com............ 29% 31 American Light & Trac., com.....114 117 Federal Light & Traction, com... 67 79 
Gruen Watch Co., pfd......... ...101 102 Amer. Light & Trac., pfd......... 90 92 Federal Light & Traction, pfd... 68 71 
Procter & Gamble, com. ($20 par).127% 128% Amer. Light & Trac. "BOs ccccsket 106 Lehigh Power Securities ......... 21% 23 
Procter & Gamble 6% pfd......... 108 109 American Power & com....164 167 National Power & Light, com..... 48 49% 
Procter & Gamble &8% pfd......... 155 a American Power & Light, pfd..... 83 85 National Power & Light, pfd..... 84 86 
Rudolph Wurlitzer 8% pfd........ 104 Amer. Pub. Utilities, com......... eds 40 Northern Ohio Electric, com...... 7 11 
ee, ee ee 60 Amer. Pub. Utiliites prior pfd..... 66 70 Northern Ohio Electric, pfd. 25 30 
U. B. Pts. & Lath. Bet pla... 000% = 9 Amer. Pub. Utilities, pfd....' 45 48 Northern Ontario Lt. & Pr., com. 22 24 
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JELKE, Hoop & Co. 


Members New York, Chicago 
and Detroit Stock Exchanges 


Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions om stocks and bonds, will 
be sent on request. 


40 Wall Street, New York 
| 208 S. La Salle St. 516 Griswold St. 


Chicago Detroit 


Salvador Gets Loan 
[he negotiations which have been going 
both in London and New York for a 
1 of $6,000,000 to the Republic of Sal- 
lor have been concluded and the bonds 
vill be issued by F. J. Lisman & Co., mem- 
ers of the New York Stock Exchange. 
[he bankers are not yet ready to announce 

il of the details of the issue, but it is 
expected to take the form of first lien 8 
per cent sinking fund gold bonds, matur- 

g in 25 years. 

It is expected that the issue will be ready 

r offering early in October. Principal 
ind interest of the bonds will be payable 

1 New York in United States gold, and 
a sinking fund will be provided which will 
be sufficient to retire the entire issue by 
its maturity. 

These bonds will be a direct obligation 
of the Republic of Salvador and will con- 
stitute a first lien on 70 per cent of its 
entire customs revenues. A representative 
of the fiscal agent and trustee for the 
bondholders will collect the funds pledged 
to the service of the loan and will remit 
them directly to the bankers in New York. 
Ordinarily, customs or other revenues 
pledged by a foreign country against a 
loan are collected and remitted by that 
country. This unusual feature has placed 

additional safeguard around the loan 
and is internationally recognized as being 
the strongest form of secured government 
bond, there never having been any default 
n issues secured in this way. It is ex- 
pected that further important details will 
be made public when the loan is offered for 
public subscription. 














————Oo--—-————- 
Officials Visit Japan 


In response to urgent cables from 
portant Japanese interests, two of 
e highest Westinghouse officials, Gen- 
ral Guy E. Tripp, ‘Chairman of the 
Board, and Loyall A. Osborne, presi- 
ent of the Westinghouse International 
ompany, are leaving New York for 
ipan on October 4th. They will sail 
irom San Francisco on October 10th 
the S. S. “Shinyo Maru,” and will 
sit Shanghai, Hongkong, Pekin and 
e Philippines before returning home. 
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Nassau Electric 4s 
William Carnegie Ewen, specialist in 
ew York City traction securities, has 
repared for distribution a circular on 

Nassau Electric Railroad 4 per cent 
onds of 1951. 











BUR OF CONSTRUCTIVE 


FINANCIAL 








FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it men- 
tioned in THE FINANCIAL Wor Lp. 


Municipal bonds—The First National Company of St. Louis, Missouri, 
has prepared a booklet for those who wish to understand what 
municipal bonds are; where they originate; the safeguards which 
Surround them and their value as investment securities. Copy 
may be obtained by writing to the Investment Division of the 
above Company. Please mention THE FINANCIAL WorLD. 


Sound Securities—A pamphlet issued by John Burnham & Company, 
41 South LaSalle Street, Chicago, describes the preferred stocks 
of sound industrial enterprises not listed on the stock Exchange. 
Copy may be obtained by writing to the above firm and men- 
tioning THE FINANCIAL WorLD. 

New Haven Railroad—F. J. Lisman & Co. have for distribution an 
interesting analysis of New Haven Railroad. Copy of this analysis 
may be obtained by writing to above firm at 20 Exchange Place, 
New York. Please mention THE FINANCIAL WorLp. 


American Public Utilities Company—H. F. McConnell & Co. have 
prepared a special letter reviewing the investmnt values of the 
preferred shares of this corporation. It should prove of interest 
to conservative investors in public utilities. Copy may be ob- 
tained from H. F. McConnell & Co., 65 Broadway, New York. 
Please mention THE FINANCIAL WorLp. 


Nine Ready Reference Booklets—Bonbright & Co. have prepared these 
nine booklets covering by geographical divisions the electric 
light and power companies in the United States. Every operating 
light and power company is definitely connected with the terri- 
tory served and its relationship indicated by maps and tables. 
Capitalization and earnings of the more important companies 
are tabulated and the relative size and rate of growth shown for 
the cities served. Copies may be obtained by writing to the 
above firm at 25 Nassau Street, New York. Please mention 
THE FINANCIAL WorLD. 


“The Practical Solution of a Vital Business Problem’’—tThis is the 
title of a pamphlet issued by A. B. Leach & Co., Inc. It tells 
how to create a substantial surplus fund without draining the 
business of too great a percentage of the profits. Copy may 
be obtained by writing to the above firm at 62 Cedar Street, 
New York. Please mention THE FINANCIAL WorLp. 


Of Interest to Railroad Security Holders—Morgan, Livermore & Co., 
71 Broadway, New York, have prepared a list of fifty railroads 
of the United States showing the government tentative property 
valuation and the estimated earnings for the year 1923. List 
may be obtained by writing to the above firm and mentioning 
THE FINANCIAL WorLD. 
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EXCERPT FROM 1922 ANNUAL REPORT 


Pacific Gas and Electric Company 


CAPITALIZATION: 


This item covers the Company’s stock and bond issues, aggregating $197,600,107 at the close 


of 1922, and owned on that date by upwards of 58,000 investors, of whom more than 40,000 
resided in California. . 


Increasing capitalization is the inevitable accompaniment of business growth, of more wide- 
spread and adequate service to the public and, as in the case of the major portion of the large 
capital expenditures made by your Company within recent years, of the creation of facilities for 
production and distribution on a large and economical scale. It evidences sound progress and 
greater security to the stockholders and bondholders if the result is to better the relationship be- 
tween property values and the amount of securities outstanding; and between interest and divi- 
dends, constituting the cost of the capital employed in the business, and the net income available 
for their payment. In the last ten years, as shown in the following table, the net cost of additions 
to your Company’s. properties, after writing off $12,542,168 for abandoned and obsolete units, 
amounted tO $83,740,560. Cash and other net working assets during the same period increased 
$6,925,007, making the total increase in net tangible assets $90,665,567. In these ten years the 
amount of outstanding securities, without deducting stock discounts or $5,734,200 of bond dis- 
count still to be amortized out of future earnings, increased by only $79,702,457. 


Net Cost of Additions to Plants and Properties, after deduction of all realized depreciation, 1912-1922........... $83,740,560 
I Tre I 56's 0.0 009s 00090506064 2a EN ens bo hs.0bieiesneesexe tne bd oe eabed eh ¢eenne et eb kane es 6,925,007 





nn a I sg ee Siete aan o @is kek Wide de Wwe had elu ho aw ee Sus bale Ge Seu em ie ei $90,665,567 
ee i cn ss dee teen b Me ENS owes show be oon kwe than ae bbb bses 668650000 Rs eseeonnees 35,801,900 
Excess of Cost of Added Tangible Assets over increase in par value of Funded Debt...............+.....+- $54,863,667 
Increase in par value of Preferred Stock...........cccceceeessece: bn006.000b00602 bbe 20nes shh eew i Seegh ender Kee 41,215,273 


Excess of Cost of Added Tangible Assets over increase in par value of Funded Debt and Preferred Stock. . . $13,648,394 
a a a a EE oo 60 00:0 05:0.0n sce ba kee ode 6o.0.0.0 ho 00h eansves edn ae sbe sb.en ee hasbeeenede naan 2,685,284 


Excess of Cost of Added Tangible Assets over increase in par value of Total Capitalization, created through 
ES Se OD 0c 06 be ROSE MGs 0 06 6 6050s 06k 55d Onc ckbASK5 2 AES ES SES OS 60486555 bReR $10,963,110 


With respect to the relationship between revenues and interest and dividends the following comparisons covering 
the past ten years indicate an even sounder condition now than existed at the beginning of this period: 








Increase in 


1922 1912 Ten Years 
eee es ees Gre Te. Bah... 0.0 ks 4 ovine 000s scce cane bbe set ses05%0 $15,787,730 $6,220,226 $9,567,504 
SE I ED. 5. a 0 60:8 0:0 05.05:00 060.00:0 0060000 0086s S MEN NOs 465400 00 5,148,614 3,476,079 1,672,535 

NE ee ere ae eee $10,639,116 $2,744,147 $7,894,969 
Per Cent earned on all Bonds outstanding at close of respective years. . 14.1% 8.2% 5.9% 
Net Income available for Preferred Stock Dividends, after depreciation ee $6,587,159 $1,216,276 $5,370,883 
PwarasweR GOs TOVSRSMES BURR. 25 oc ccccccccvccccecesac¥ebePespccescceses 2,574,157 600 ,000 1,974,157 

Margin over Preferred Stock Dividends. ..........cccccscccccccssseces $4,013,002 $616,276 $3,396,726 
Per Cent earned on all Preferred Stock outstanding at close of respec- 
SOUND 0605 54655c6eddbheeebs e444 5800844 060bS a ems deeaeees 12.9% 12.2% -1% 
Net Income available for Common Stock Dividend, after depreciation ..... $4,013,002 $616,276 $3,396,726 
Per Cent earned on all Common Stock outstanding at close of respec- 
re eee tee as a. a erry 11.5% 1.9% 9.6% 
Per Cent earned on Total Capitalization outstanding at close of respec- 
Give yonrn, Helere GaOGMBIOR oo. c cc cccccccccccesoweneccoccsccces 8.0% 5.3% 2.7% 








In conformity with its policy of maintaining a well balanced financial structure, conducive to securing 
capital funds at the lowest cost, a large proportion of the new capital required during the past ten years 
has been obtained through the sale of stock. This has resulted in reducing the ratio of funded debt to gross 
capitalization from 64.38% at the end of 1912 to 56.53% at December 31st, 1922, while in the same period 
the annual interest on all bonds outstanding has been reduced from 25.9% of gross revenue to 15.3%, and from 
61.0% of net income to 38.0%. In 1912 bond interest expense was earned 1.79 times and in 1922, 3.07 times. 
The following tabulation, condensed for the sake of brevity into five-year periods, epitomizes the steady im- 
provement in the status of the Company’s secured obligations. 








Annual Interest on All No. of Times 
Total Bonds Per Cent of Outstanding Bonds Bond Inter- 
Outstanding Total Per Cent of Per Cent of est Expense 
R YEAR with Public Capitalization Gross Net Earned 
SE. sah senesced asec be eeneonsoon00 6 a5 504? $75,989,800 64.38% 25.9% 61.0% 1.79 
BERD  pccteds0nes sess bcdan te ube bas 00585006 79,403, 57.43% 19.7% 16.6% 2.18 
DEE cscos casehhs-ee50555db0005 244 0b060 0s 111,700,700 56.53 % 15.3% 38.0% 3.07 








Copies of complete report will be furnished on request 


PACIFIC GAS AND ELECTRIC COMPANY 


445 Sutter Street, San Francisco 

















